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Arrives 21 May 
OW210822 Beijing XINHUA in English 0806 GMT 21 May 83 


[Text] Beijing, May 21 (XINHUA) -- U.S. Secretary of Commerce Malcolm Baldrige arrived 
here by an Air Force plane this afternoon at the head of a delegation to the first 
session of the China-U.S. Joint Commission on Commerce and Trade. 


They were met at the airport by Jia Shi, vice-minister of foreign economic relations and 
trade and the Chinese vice-chairman of the commission, and Arthur Hummel, U.S. ambassador 
to China, 


In an informal chat with his Chinese hosts in the V.I.P. room, Baldrige said he hoped 
that through their meetings and talks in Beijing the two sides would be able to achieve 
the objectives they both seek. 


Sources at the Ministry of Foreign Economic Relations and Trade say the session is 
scheduled to take place in the Chinese capital May 23-25. The opening plenary meeting 
will be presided over by the two co-chairmen -- Chinese State Councillor and Minister 
of Foreign Economic Kelations and Trade Chen Mahua and U.S. Secretary of Commerce 
Baldrige. 


Members of the Chinese and U.S. delegations will discuss bilateral economic and trade 
relations, industrial and technical cooperation, and economic and trade laws and regula- 
tions in three working groups. 


Secretary Baldrige will also meet Chinese Premier Zhao Ziyang and senior officials of 
the Ministries of Foreign Economic Relations and Trade, Finance and Foreign Affairs to 
exchange views on issues of mutual interest. 


Chen Muhua Hosts Banquet 
OW221441 Beijing XINHUA in English 1423 GMT 22 May 83 


[Text] Beijing, May 22 (XINHUA) -- Chinese State Councillor and Minister of Foreign 
Economic Relations and Trade Chen Muhua said today the United States should take effec- 
tive measures to remove obstacles and expand economic and trade relations between the 
two countries. 


She said this when proposing a toast at a banquet she gave for Malcolm Baldrige, U.S. 
secretary of commerce, and his party in the Great Hall of the People this evening. 


In reply, Baldrige said: "We should do whatever we can to develop and foster the growth 
of friendship and cooperation." 


Secretary Baldrige arrived here yesterday at the head of a U.S. delegation to the first 
session of the China-U.S. Joint Commission on Commerce and Trade which is scheduled to 
take place in the Chinese capital May 23-25, 


Chen Muhua said marked progress has been made in economic and trade relations as well as 
in industrial and technical cooperation between China and the U.S. since the Shanghai 
Communique and normalization. However, she said, these relations have not been progress- 
ing smoothly. "There still exist many obstacles and difficulties on our road of advance 
that we should take courage and make efforts to overcome." The state councillor said 
China is willing to develop economic and trade relations and technical cooperation with 
other countries on the principle of equality and mutual benefit and helping supply 

each other's needs. 
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PRC-U.S. SYMPOSIUM ON CERAMICS CLOSES 


OW221515 Beijing XINHUA Domestic Service in Chinese 1500 GMT 21 May 83 
[By reporter Wan Wenyu] 


[Text] Shanghai, 21 May -=- The Sino-U.S. bilateral academic symposium on the micro- 
structure and properties of ceramics closed in Shanghai today. 


This symposium began in Shanghai on 17 May in accordance with the agreement of scienti- 
fice and technological exchanges signed between the Academy of Sciences of China and the 
U.S. National Science Foundation. Attending the forum were experts and professors who 
had engaged in the study of ceramics over a protracted period. Yan Dongsheng, vice 
president of the Academy of Sciences of China, and (Joseph Pascal), a professor from the 
University of California, presided over the symposium. Each of the Chinese and U.S. 
Sides read 19 theses to extensively discuss three special topics: science and tech- 
nology in the preparation of ceramics, the mechanical properties of ceramics, and the 
electrical properties of ceramics. Experts of the two countries also discussed in depth 
a number of scientific and technical subjects regarding ceramic materials. 


RENMIN RIBAO ON U.S. FINANCES, NATIONAL DEBT 


HK220604 Beijing RENMIN RIBAO in Chinese 20 May 83 p 7 
[Article by Zhang Zhenya: "Another New Record for the U.S. National Debt"] 


{Text} Under an order from President Reagan, U.S. Deputy Secretary of the Treasury 
R.T. McNamar told the Congress that it was necessary to raise the national debt ceiling 
by $100 billion from the present level of $1.29 trillion by the end of this month; 
otherwise, the government would be unable to fulfill its obligations. 


Because of its huge deficit, President Reagan's 1984 fiscal budget is being strongly 
opposed by the Congress, and his request for raising the national debt ceiling also has 
been put off by the Congress. Increasing the national debt has always been an agita- 
tive issue, and now the increase in the national debt is closely linked to the huge 
deficit in the federal budget. President Reagan is well aware of this. Therefore, he 
talked a lot about the issue of the national debt when he once declared that he would 
balance the federal budget and when he attacked former President Carter for mishandling 
federal finances. Two years ago, when the U.S. national debt approached the $1 trillion 
mark, Reagan painted "a gloomy picture" for the American people, saying that "if you 
have in your hand a pack of $1,000 bills as thick as 4 inches, you must be a millionaire. 
But the pack of $1,000 bills with a total value of $1 trillion means that it is as high 
as 67 miles!"' Now, when the words are still ringing in people's ears, Reagan has fol- 
lowed in Carter's footsteps and has raised the national debt by an amount much greater 
than his predecessor did. In the 4 years of Carter's presidency, the U.S. national debt 
increased by $180 billion, but in the first 2 and 1/2 years of the Reagan administration, 
the national debt has increased by nearly $400 billion. Moreover, according to the 
deputy secretary of the treasury, in order to support government expenditures to 30 
September next year, the end of this fiscal year, the Reagan administration still needs 
to raise the national debt ceiling to $1.62 trillion, which does not include new debts 
incurred in 1984, 


The continuous increase in the national debt is a common phenomenon in the United States. 
It is no wonder that President Reagan is at his wit's end when faced with this issue. 
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She said there were favorable conditions for expanding these relations with other 
countries. "Similarly there are also great potentials for developing Sino-U.S. 
economle relations, trade and technical cooperation. 

"However," she said, "these potentials cannot be fully tapped with only good will but 
without actual deeds, It is my hope that our American friends will adopt a positive 
attitude and take effective measures to remove obstacles and expand our bilateral 
economic and trade relations." 


Secretary Baldrige said in his toast that he believes the talks in the next few days 
will be successful. "The President of the United States has asked me to personally 
convey his best wishes for the success of our talks and his warm greetings to you 

and the people of China," he said. "The fact that we have successfully, with efforts 
between our two countries, set up a commission like this means that we both want it to 
be a success," he said. "There is every reason for us to want it to succeed on both 
sides."’ "The economies of the United States and the People's Republic of China are 
complementary in many ways," he said. "There is much we can do together and I think 
it's the right time now to begin that kind of cooperative effort." 


Chen Muhua met with the entire U.S. delegation before the banquet started. 

Present were Wang Yaoting, chairman of the China Council for the Promotion of Inter- 
national Trade, Gan Ziyu, vice-minister of the state planning commission, Jia Shi, 
vice-minister o! foreign economic relations and trade, Zhu Qizhen, assistant minister of 


foreign affairs, and Arthur Hummel, U.S. ambassador to China. 


HUNAN PROVINCE OPERA TROUPE PREMIERES IN U.S. 


OW211439 Beijing XINHUA in English 1209 GMT 21 May 83 


[Text] New York, May 20 (XINHUA) -- The Flower-Drum Opera Troupe from China's Hunan 
Province gave a premiere to an audience of 800 here this evening with the play of a 
classic Chinese fairy tale about the romance between a young woodcutter and a toady 
spirit. 


The six-act dance opera, imbued with distinct Hunan features and rich in romanticism, 
delighted the audience with its lively, Lucid and humorous performance, colorful 
costumes, spectacular backdrops and fantastic lighting. 

"Wonderful," "fantastic," "impressive," and "very colorful" were the comments from 
the spectators in praise of the performance. 


The Hunan opera troupe is visiting the United States at the invitation of the China 
Institute in America Inc. 


American friends working for the promotion of U.S.-China friendship described the 
performance as "wonderful". They said it was understandable to the American audience, 
and expressed the hope for more such exchanges in the future. 


In a welcoming speech before the performance began, the director of the China 
Institute in America, Wan-goh C. Weng, said that his institute had sponsored the 
troupe's tour to introduce Hunan opera art to the Americans. He wished it success. 


The opera troupe, which arrived in this country on May 18, will stage four performances 
in New York and Washington. 
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The problem now is that the great increase in the national debt means that the federal 
government must borrow huge amounts of money from the money market. Because the 
economy is recovering, the needs for money by enterprises and individuals are also 
increasing. All this will cause a shortage of funds in the money market and thus 
retard or even hamper the recovery of the U.S. economy. If that is the case, it will be 
a heavy blow to President Reagan's economic recovery plan. 


U.S. SENATE APPROVES FISCAL 1984 BUDGET 


OW201217 Beijing XINHUA in English 1150 GMT 20 May 83 


[Text] Washington, May 19 (XINHUA) -- The Republican-controlled Senate approved by a 
vote of 50-49 a 1984 budget with large deficits and tax increases late tonight, endirg 
a three-week heated debate in the Senate. 


The 849.7 billion dollar budget will increase taxes by 9 billion dollars next year and 
by 73 billion dollars in three years. Defense spending will be increased by 6 percent 
instead of 10 percent as requested by the Reagan administration. About 11 billion 
dollars more will be spent on non-defense programs than Reagan wants. The budget 
projects a deficit of 178.6 billion dollars for fiscal 1984. 


The approval of the budget by the Senate was a big defeat for Reagan, who said ina 
nationally televised news conference on May 17 that he would veto any tax bill that will 
raise taxes while "we are coming out of a recession."" He wants only a small tax 
increase of 2.6 billion dollars in 1984. The Senate adopted the budget drafted by 
Republican moderates after it rejected several other spending plans including the 
House-passed Democratic budget during the day. Now Sentate-House negotiators will have 
to work out a compromise because of big differences in the budgets of the House and 
Senate. The 863 billion dollar House budget, passed last March, calls for tax increases 
by 30 billion dollars in 1984, holds the defense spending growth to 4 percent and urges 
restoration of about 33 billion dollars in domestic spending cuts proposed by the 
Reagan administration. 


U.S. SCORES USSR BOMBING OF AFGHAN CIVILIAN AREAS 


OW210808 Beijing XINHUA in English 0716 GMT 21 May 83 


[Text] Washington, May 20 (XINHUA) -- The United States today condemned the "brutal and 
prolonged Soviet and Soviet-mandated bombing" of civilian areas in Afghanistan and once 
again called for complete withdrawal of Soviet forces. 


A statement read to reporters by the State Department spokesman John Hughes, cited 
"numerous reliable reports" of the bombing in recent weeks, especially in areas around 
Herat, the country's third largest city, and areas north and west of Kabul. "These 
reports leave no room for doubt that casualties among the civilian population have been 
extremely heavy,'"' said the statement. "They certainly number many hundreds and are 
probably in the thousands." 


"Tt would appear that the Soviet Union believes that the world is either unaware of or 
no longer cares about what it is doing in Afghanistan and that, in its desperation to 
subdue the spirit of the vast majority of Afghans who yearn for their nation's freedom, 
it is willing to employ any means no matter how brutal,'’ the statement said. The 
statement called on the Soviet Union to “desist from its heartless assault" and 
urgently seek a solution of the crisis in Afghanistan according to the principles 
outlined in the United Nations General Assembly resolutions, that is, complete 
withdrawal of Soviet forces; self-determination for the Afghan people; and independent 
and non-aligned Afghanistan; and the return of the refugees in safety and with honor. 
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REPORTAGE OF WU XUEQIAN'S VISIT TO DPRK 


Arrives 20 May 
OW201120 Beijing XINHUA in English 1106 GMT 20 May 83 


[Text] Pyongyang, May 20 (XINHUA) -- Chinese Foreign Minister Wu Xueqian arrived here 
today for an official and goodwill visit at the invitation of the Government of the 
Democratic People's Republic of Korea. He was met at the airport by DPRK Vice-Premier 
and Foreign Minister Ho Tam and Foreign Trade Minister Choe Chong-kun. Also present was 
Chinese Ambassador to Korea Zong Kewen. 


Addresses Pyongyang Banquet 
OW211426 Beijing XINHUA Domestic Service in Chinese 0947 GMT 21 May 83 


[Text] Pyongyang, 20 May (XINHUA) -=- The DPRK Government gave a banquet this evening 
at the People's Palace of Culture in Pyongyang to welcome Chinese Foreign Minister Wu 
Xueqian. 


Ho Tam, vice premier of the Korean State Administration Council and foreign minister, and 
Wu Xueqian spoke at the banquet. 


Ho Tam said: ''The entire course along which the Korean and Chinese people have traveled 
as class brothers and revolutionary comrades in arms and along which they have fought 
together and won victories for their common cause is a cause of which they are proud." 


He said: ''The friendship between the Korean and Chinese people, which was forged with 
blood and which has withstood various tests, cannot be broken by any force and will con- 
tinue to develop from generation to generation. This is the unswerving conviction and 
unchangeable will of our people." 


He said: "No matter what storms or tests we may encounter from now, we will, as always, 
further strengthen and develop the great Korea-Chinese friendship that has linked the 
destiny of the people of our two countries and will forever share a common destiny and 
go through thick and thin together with the fraternal Chinese people." 


After praising the Chinese people for their achievements in the drive for the four moder- 
nizations under the CPC's leadership, Ho Tam said: "We wholeheartedly wish that the 
people of your country will score ever bigger achievements in the struggle to fulfill the 
task of socialist modernization set by the 12th party congress to bring Taiwan back to 
tre motherland, and to reunify the whole country." 


Ho Tam stressed: "The present situation urgently requires that all anti-imperialist and 
peace-loving forces become united in order to make more vigorous efforts to carry out 

the common struggle against the imperialists’ conspiratorial activities in aggression and 
war and in order to maintain world peace and security." "In the current situation, the 
strengthening of the friendship and unity between the Korean and Chinese parties, 
governments and peoples in every possible way is of great significance for the mainten- 
ance and consolidation of peace in Asia and the world." "The Korean people will vigor- 
ously struggle together with the fraternal Chinese people to check and smash U.S. imperi- 
alism's conspiratorial war activities and to build a new, peaceful, independent, and pros- 
perous Asia." 


In his speech at the banquet, Wu Xueqian said: "Pursuing an independent, friendly and 
peaceful foreign policy, the WPK and the government resolutely oppose imperialist aggres- 
sion and interference and strive to uphold the unity of Third World countries and the 
principles of the ) unaligned Movement. The prestige of the DPRK, which is playing an 
increasingly important role in international affairs, has increased continuously. The 
achievements you have made in foreign affairs are a tremendous encouragement to us." 
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He stressed: 'The present division of Korea into two parts and the resulting tense 
confrontation stem entirely from U.S. imperialist aggression and interference. This 
runs counter to the national aspirations of the Korean people. The unprecedented large- 
scale military exercise jointly conducted by the United States and South Korea not long 
ago has aggravated the tense situation on the Korean peninsula, and was strongly con- 
demned by the people of Korea, China and other countries. The United States should with- 
draw its troops from South Korea and stop its interference in Korea's internal affairs. 
This is the basic way to end the artificially imposed division and the tense situation, 
The Chinese Government and people will, as always, firmly support the reunification 
program put forward by President Kim Il-song for the establishment of a Democratic Con- 
federal Republic of Koryo and firmly support the unremitting efforts of the Korean peo- 
ple to realize the peaceful and independent reunification of their country and oppose 
the creation of 'two Koreas.' We are convinced that however tortuous the road may be, 
the Korean people's great cause of reunification of their fatherland will certainly be 
realized." 


He said: The Chinese people greatly treasure their traditional friendship with the 
Korean people and are very grateful to the Korean people for their valuable support for 
the socialist construction of our country and for our striving for the reunification of 
our country. They are determined to develop the friendly relations between our two coun- 
tries from century to century. 


Attending the banquet were Korean Trade Minister Choe Chong-kun; Kim Khan-sop, chairman 
of the Central Council of the Korea-China Friendship Association; and responsible per- 
sons of other departments concerned. Zong Kewen, Chinese ambassador to Korea, was also 
present. 


Wu Xueqian called on Ho Tam this afternoon and held talks with him in a very cordial 
atmosphere. 


Meets With Kim Il-song 
OW231254 Beijing XINHUA in English 1233 GMT 23 May 83 


[Text] Pyongyang, May 23 (XINHUA) -- Korean leader Kim Il-song received visiting 
Chinese foreign Minister Wu Xueqian today and gave a luncheon in his honor. 


During his cordial talks with Wu, Kim Il-song, general secretary of the Central Commit- 
tee of the Korean Workers’ Party and president of the republic, extended best regards 
to Chinse leaders Hu Yaobang, Deng Xiaoping and Zhao Ziyang. 


Kim Il-song greeted the successful visit made recently by Chinese Communist Party General 
Secretary Hu Yaobang to Romania and Yugoslavia. 


He also extended warm welcome to Wu Xueqian. 
Present on both occasions were Korean Vice Premier and Foreign Minister Ho Tam; assistant 
minister of the Chinese Foreign Ministry Liu Shoqing who is accompanying Wu Xueqian on 


the trip; and Chinese Ambassador to Korea Zong Kewen. 


DENG LIQUN MEETS DPRK NEWSPAPER DELEGATION 21 MAY 


OW211328 Beijing XINHUA in English 1245 GMT 21 May 83 


[Text] Beijing, May 21 (XINHUA) -- Deng Liqun, member of the Secretariat and head of 
the Propaganda Department of the Chinese Communist Party Central Committee, this after- 
noon met with a delegation of the Korean newspaper NODONG SINMUN led by deputy editor- 
in-chief Choe Chil-nanm. 


Deng Liqun said he hoped that the Chinese and Korean journalists would increase exchanges 
so as to enhance mutual understanding and friendship. 
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He spoke highly of the sustained and steady development the Korean people have achieved 
in socialist construction in Korean cities and rural areas. "The Chinese people should 
learn from them," he added. 


Choe Chil-nam said: ''Most of the delegation members are visiting China for the first 
time. We found the people working in high spirits wherever we went. We have felt that 
the principles and policies set by the Chinese Communist Party tally with the actual 
conditions and are full of vigor." 


After the meeting, Deng Liqun gave a dinner for the Korean guests. 


DPRK NEWS AGENCY DELEGATION VISITS XIAN 


HK230604 Xian Shaanxi Provincial Service in Mandarin 0500 GMT 22 May 83 


[Text] After concluding its visit to Xian, a seven-member delegation of the KOREAN 
CENTRAL NEWS AGENCY [KCNA] headed by Chu Hyon-ok, KCNA director, this morning left Xian 
for Chengdu by plane. The KCNA delegation has come to visit China at the invitation of 
XINHUA NEWS AGENCY. Accompanied by Mu Qin, director of the XINHUA NEWS AGENCY, the 
delegation arrived in Xian on 19 May from Beijing. On the evening of the same day, Zhou 
Yaguang, secretary of the Shaanxi Provincial CPC Committee, gave a banquet in honor of 
the Korean friends. (Zhou Dun), vice director of the Propaganda Department of the pro- 
vincial CPC Committee, and (Wei Mingzhong), vice director of the provincial Foreign 
Affairs Office, attended the banquet. During the banquet, both hosts and guests 
acclaimed the new achievements the two countries have made in socialist economic con- 
struction, and hoped that the fraternal friendship between the parties and peoples of the 
two countries would develop continuously. While in Xian, the delegation visited Da Yan 
Pagoda, the provincial museum, [words indistinct] Hua Qin Pool, and other scenic spots 
and historical sites. 


DPRK CULTURAL DELEGATION LEAVES KUNMING 


HK230906 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 22 May 83 


[Text] After visiting Kunming, the Korean Government cultural delegation, accompanied by 
Vice Minister of Culture Li Zhixian, left here by air for Chengdu, Sichuan Province, 
yesterday afternoon to continue its visit in China. 


Vice Governor Dao Guodong, Kunming City Mayor (Zhu Zihui), the director of the pro- 
vincial cultural bureau, Wang Yuzhong, and the director of the provincial office in 
charge of foreign affairs, Pan Dingsu, saw off the delegation at the airport. 


During their visit in Kunming, the Korean friends visited the province's museum, toured 
the stone forest, the Xishan Mountains and other scenic spots and watched performances 
of a traditional lantern dance, a nationalities folk dance and acrobatics given by the 
province's art and literary workers. When visiting the Yunnan Institute for Nation- 
alities, the Korean friends were accorded a warm welcome by teachers and students of all 
nationalities. At a welcoming ceremony, both the director of the provincial Cultural 
Bureau, Wang Yuzhong, and the head of the Korean Government cultural delegation, Yi 
Chang-son, made ebullient speeches, hoping that the friendship cemented with blood 
between the Chinese and Korean people will last forever. 


SOUTH KOREAN STUDENTS MARK KWANGJU UPRISING 


SK211323 Beijing in Korean to Korea 1100 GMT 20 May 83 


[Text] Commemorating the third anniversary of the Kwangju popular uprising, on 18 May 
students of the universities in both Seoul and Kwangju staged demonstrations. 
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On 18 May, students at the Seoul National University [SNU] Korea University and 
Songgyungwan University staged demonstrations on the campuses, disseminating 
leaflets. Students at the Chonnam University in Kwangju waged a struggle of demon- 
stration and went on a strike. According to what has so far been reported, some 500 
students at the SNU staged a demonstration on the campus on 13 May. 


Other reports said that Kim Yong-sam, former president of the New Democratic Party 
and once a presidential candidate who has been under house arrest, has been on a 
hunger strike since the evening of 17 May in his house in Seoul. In his statement 
issued to the South Korean people, he appealed to them to struggle to lighten the 
sufferings forced on the people who were involved in the Kwangju uprising of 17 May 
1980 and other people who joined in the struggle for the recovery of democracy, the 
struggle against the dictatorial rule imposed by the South Korean authorities, and 
for democratic reforms. 


DPRK'S O CHIN-U RECEIVES PRC PLA ENSEMBLE 


OW211431 Beijing XINHUA in English 1112 GMT 21 May 83 


[Text] Pyongyang, May 21 (XINHUA) -- Korean Minister of the People's Armed Forces 

O Chin-u received and had a friendly conversation here Friday with the leading members 
and artists of the Song and Dance Ensemble of the Chinese People's Liberation Army 
(PLA). 


This is the second visit to Korea by the ensemble since 1976. The ensemble is led by 
Zhang Zhongbin, deputy director of the Cultural Department under the PLA General 
Political Department. 


A banquet was given for the ensemble in the same evening. Artists of the two countries 
performed colorful items during the banquet. 


The ensemble arrived here Friday on a performance tour. 


DPRK DENOUNCES U.S.-SOUTH KOREAN MANEUVERS 


0OW211915 Beijing XINHUA in English 1854 GMT 21 May 83 


[Text] Pyongyang, May 21 (XINHUA) -- A recent U.S.-South Korean maneuver was denounced 
at the 417th session of the Korean Military Armistice Commission held in Panmunjom 
today, KCNA reported. 


Han Chu-kyong, senior member of the Korean-Chinese side of the commission, said at the 
meeting that the maneuver had aggravated tension in the Korean peninsula. 


During the period from February 16 to May 17, the U.S. and South Korean troops engi- 
neered more than 5,900 provocative incidents, averaging over 60 per day, in violation 
of the armistice agreement, he said. 


He added that while continuing to conduct military exercises with South Korea, the 
United States has sent a lot of weapons to South Korea to increase its military power. 


He demanded an immediate withdrawal of the U.S. troops from South Korea and an end 
to all U.S. military provocations. 
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REPORTAGE ON SIHANOUK VISIT TO BEIJING 


Arrives 21 May 
OW211234 Beijing XINHUA in English 1216 GMT 21 May 83 


[Text! Beijing, May 21 (XINHUA) -- Samdech Norodom Sihanouk, president of Democratic 
Kampuchea, arrived here from Bangkok by CAAC airliner this afternoon after attending the 
third Cabinet meeting of the Democratic Kampuchean Coalition Gover: ment. Madame Monique 
Sihanouk is in his company. 


Samdech Sihanouk presided over the Cabinet meeting which took place in Kampuchea on 
April 30. The meeting reiterated the resolve to settle the Kampuchean problem in line 
with U.N. resolutions and the declaration of the International Conference on Kampuchea. 


When Samdech and Madame Sihanouk alighted from the plane, they were greeted by Ngapoi 
Ngawang Jigme, vice-chairman of the Standing Committee of the National People's Con- 
gress, Han Nianlong, advisor to the Foreign Ministry, and his wife Wang Zhen. Two 
children presented the distinguished Kampuchean guests with bouquets. 


In an interview with XINHUA, Samdech Sihanouk said the situation in the liberated area 
of Democratic Kampuchea is very good. "The people, the leaders of the Coalition 
Government and the fighters were very happy and enthusiastic to welcome me," he said. 
"They are very optimistic that they will get important victories in the months to 

come. They are determined to compel the Vietnamese aggressors to get our of Kampuchea." 
He said the people of Democratic Kampuchea requested him to thank the Chinese people and 
Government for giving generous support to their resistance against the Vietnamese 
aggressors. 


He told XINHUA he plans to stay in China until June 7 when he will leave to visit France 
and Indonesia. In July and August, he said, he is scheduled to visit African countries, 
including Tunisia, Senegal, Guinea and Mauritania. In September, he will attend the 
United Nations General Assembly session in New York. 


Also present at the airport were Pich Cheang, Democratic Kampuchean ambassdor to China, 
and diplomatic envoys or embassy officials from Thailand, Malaysia, the Philippines, the 
Democratic People's Republic of Korea, Pakistan, Bangladesh and Mauritania. 


Talks With Zhao Ziyang 
OW221433 Beijing XINHUA in English 1416 GMT 22 May 83 


[Text] Beijing, May 22 (XINHUA) -- Chinese Premier Zhao Ziyang and President of 
Democratic Kampuchea Samdech Norodom Sihanouk held talks here this afternoon. 


It is learned that the two leaders exchanged further views on the Kampuchean issue. 
Both sides reiterated that the key to solve the Kampuchean issue is the complete with- 
drawal of the Vietnamese aggressor troops from Kampuchea. 


Zhao Ziyang said Samdech Sihanouk's recent return to Kampuchea for the third Cabinet 
meeting of the Coalition Government of Democratic Kampuchea and his inspection tour 
of the liberated area have made great impact, to the delight of many countries, China 
included. He cited Samdech Sihanouk for his righteous exposure of the Vietnamese 
authorities' fraud of "partial troop withdrawal". The Samdech's clear stand has won 
appreciation fromthe international community, he added 
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Zhao Ziyang said China wished to see Kampuchea a peaceful neutral and nonaligned country. 
Afrer the complete withdrawal of the Vietnamese aggressor troops, the Kampuchean people 
can hold their election under the supervision of the United Nations and China will res- 
pect the outcome of the election. Zhao Ziyang congratulated Samdech Sihanouk on the 
achievements of the Coalition Government of Democratic Kampuchea has won in the nearly 
one year since cs founding. 


Samdech Sihanouk mentioned his receiving of credentials from ambassadors of six countries 
in the liberated area. He pointed out it showed the Coalition Government of Democratic 
Kampuchea enjoys definite and extensive support from the international community. 


Referring to Vietnam's dry-season offensive launched not long ago, Samdech Sihanouk said 
the Vietnamese attempt of annihilation failed. "The three patriotic forces in our 
Coalition Government are closely united and resolved to win new victories in the coming 
rainy season," he said. 


Samdech Sihanouk thanked the Chinese Government for its support. He said the funds and 
material provide’ +» the Chinese Government have been fairly distributed to the three 
patriotic fcr » 


The two le. °"s a so briefed each other on their international activities respectively. 
Present at U.- .k3 were Han Nianlong, adviser to the Chinese Foreign Ministry, and 
Pich Cheang, Demecratic Kampuchean ambassador to China. 


Attends Banquet 22 May 
OW221640 Beijing XINHUA in English 1541 GMT 22 May 83 


[Text] Beijing, May 22 (XINHUA) -- Premier Zhao Ziyang gave a banquet in the Great Hall 
of the People this evening in honor of Samdech Norodom Sihanouk, president of Democratic 
Kampuchea, and Madame Monique Sihanouk. 


Among those attending were Ngapoi Ngawang, Jigme, vice-chairman of the Standing Committee 
of the National People's Congress, Qian Changzhao, vice-chairman of the National Committee 
of the Chinese People's Political Consultative Conference, He Zhengwen, deputy chief 

of general staff of the Chinese People's Liberation Army, and Han Nianlong, advisor to 
the Ministry of Foreign Affairs. 


Both Zhao Ziyang and Samdech Sihanouk made impromptu speeches. Zhao Ziyang praised 
Samdech Sihanouk who for the past month, braving summer heat and making nothing of hard- 
ships, made three travels to the area liberated by the Kampuchean patriotic forces. He 
said, 'Samdech Sihanouk received grand and warm welcome by people at home. Presided 
over by Samdech Sihanouk, the third Cabinet meeting of the Coalition Government was very 
successful and issued a very good communique. The Samdech's home-visit has enhanced the 
morale of the Kampuchean patriotic armymen and people, and strengthened the unity amore 
the patriotic forces and contributed to the heightening of the prestige of the Coaliti: 
Government internationally." 


Zhao Zivang said, in the nearly one year since the founding of the Coalition Government, 
Democratic Kampuchea won great victories in military, political, diplomatic and other 
fields, while the Vietnamese aggressors suffered from ignominous defeat both in military 
offensives and political tricks. He expressed the belief that the Kampuchean people 
will win still greater victories in their resistance. 


Samdech Sihanouk said at present, there is excellent situation for the Kampuchean 
people's resistance against the Vietnamese aggressors. 
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[Beijing XINHUA Domestic Service in Chinese at 1546 GMT on 22 May carries a report on 
Zhao Zivang's 22 May banquet for Sihanouk, and adds the following at this point: "With 
Soviet support, the Vietnamese aggressors have attacked us with airplanes, tanks, big 
guns, and other weapons in an attempt to annihilate the liberated area; but all the 
patriotic forces of Democratic Kampuchea have united as one and have carried out heroic 
counterattacks, || 


He said, in addition to political and military victories, Democratic Kampuchea also wins 
diplomatic victory. The ambassadors of six countries presented credentials in Kampuchea, 
he said. 


On behalf of the Coalition Government of Democratic Kampuchea and the Kampuchean people, 
Samdech Sihanouk thanked the Chinese Government and people for their resolute, effec- 
tive and generous support. [Beijing XINHUA Domestic Service in Chinese at 1546 GMT on 

22 May here adds: "Such support has greatly strengthened the confidence of the Kampuchean 
armymen and people to win victory in resisting the Vietnamese aggression." ) 


Among the guests was Pich Cheang, Democratic Kampuchean ambassador to China. 


MORE ON SOVIET 'SPY' CAUGHT IN THAILAND 


OW202244 Beijing XINHUA in English 1844 GMT 20 May 83 


[Text] Bangkok, May 20 (XINHUA correspondent Zhu Zhenguo) -- On board a Vietnamese air- 
liner flving from Bangkok to Hanoi today sat a thin, long-faced Russian. His name is 
Victor Barvchev. Until last night he had been a "trade official" of the Soviet Union 

in this city, but now he has been expelled from Thailand. 


At 7 a.m. vesterday, he stepped out of the Soviet trade office and stole his way into a 
Japanese Toyota and drove it away. The car made rounds in the nearby streets and at 
noon it came to a stop in front of a hotel. He got out of the car and walked directly 
into a coffee shop of the hotel. He found a seat in the middle of the shop and sat on a 
sofa next to a Thai. After a while he stood up and walked towards another Thai near the 
counter. 20 minutes later the two Thais left the shop one after the other. Seeing the 
receding back of the two Thais he took a light breath and a smile of complacency 
appeared on his face. But all of a sudden, seven Thai policemen in plain clothes sur- 
rounded him and from his pocket discovered three facsimilated top secret documents, two 
of which are about Thai military installations on the Thai-Kampuchean border. He was 
caught red handed and brought to the police station. 


It was learned that for two years Thai police have kept a close watch on this Russian, 
whose open capacity is trade official of the Soviet Union but he is actually a lieuten- 
ant colonel in the Soviet Army's intelligence unit known as GRU. 


Victor Barvchev, now 47, was sent to work in Bangkok in May 1979. His main job was to 
collect military and political secrets on Thailand and, he was also to gather informa- 
tion on aid to Democratic Kampuchea from the ASEAN members and China. During the second 
year of his stay here he began to buy over several Thais who worked in the country's key 
military and political departments to pry for information fom him and they did. 


Since the Soviet charge d'affaires in Thailand declared that Victor Barvchev is a 
Soviet diplomat, he was given 48 hours to leave the country in what Thai Foreign Minis- 
ter Sitthi Sawetsila today called a "most compromising" measure as Thai authorities 
could have detained him for further questioning. 
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U.S. GIVES THALLAND ASSURANCE ON NAVAL SUPPORT 


OW201140 Beijing XINHUA in English 1100 GMT 20 May 83 


[Text] Bangkok, May 20 (XINHUA) -- The United States has decided to give Thailand naval 
support in the event of Vietnamese aggression. 


The assurance was conveyed by the U.S. ambassador to Thailand during his separate 
courtesy calls on Senate Speaker Charubutr Ruangsuwan and House Speaker Uthai 
Pimchaichon yesterday. 


The U.S. ambassador, John Gunther Dean, said that the U.S. Congress had approved 
President Ronald Reagan's proposal to send the U.S. Seventh Fleet to help Thailand in 
case of Vietnamese attacks. 


It was the first time in 22 years that the U.S. Congress recognized the security of 
countries in Southeast Asia, especially Thailand, Dean noted. 


Senate Speaker Charubutr told the U.S. ambassador that Thailand would like the U.S. 
Government to increase military aid to Thailand. 


PRC, VANUATU SIGN ECONOMIC COOPERATION PROTOCOL 


OW210620 Beijing XINHUA in English 0250 GMT 21 May 83 

[Text] Beijing, May 21 (XINHUA) -- Vanuatu and China yesterday signed their first 
protocol on economic and technical cooperation in Port Vila, capital of Vanuatu, formerly 
the New Hebrides, according to a report from the city. 


The protocol was signed by Acting Prime Minister of Vanuatu Sethy Regenvanu and 
Chinese Ambassador Shen Zhiwei. 


Regenvanu, who is deputy prime minister, said it is important for Vanuatu to develop 
relations with Asian countries for they have much in common. 


TAIWAN ALUMNI GROUP FROM PHILIPPINES FETED 


OW222222 Beijing in Mandarin to Taiwan 0130 GMT 21 May 83 


[Text] The State Council's Overseas Chinese Affairs Office gave a banquet on the 
evening of 20 May in the Tianjin Hall of the Great Hall of the People in Beijing to 
warmly welcome all members of a group visiting from the Philippines made up of alumni 
of Taiwan universities and colleges with (Wu Shengli) as its leader and (Lin Weifu) as 
deputy leader. 


Before the banquet, Peng Guanghan and (7huang Yuanlin), deputy directors of the State 
Council's Overseas Chinese Affairs Office, cordially met with the guests. They warmly 
welcomed the alumni of Taiwan universities and colleges who come from the Philippines. 
This is the second such group from the Philippines to come to mainland China on a 
sightseeing tour. On behalf of the Overseas Chinese Affairs Office, Peng Guanghan 
presented to the group a set of videotapes on China's scenic attractions. 


Zhuang Mingli, vice president of the All-China Federation of Returned Overseas Chinese, 
and Lin Liyun, president of the All-China Federation of Taiwan Compatriots, attended the 


banquet. 
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FOREIGN MINISTER QIAN QICHEN IN POLAND FOR TALKS 


OW202132 Beijing XINHUA in English 1946 GMT 20 May 83 


[Text] Warsaw, May 20 (XINHUA) -- Polish Foreign Trade Minister T, Nestorowicz 
met today with Chinese Vice Foreign Minister Qian Qichen who arrived here on May 18, 


Qian held talks yesterday with his Polish counterpart E. Kucza on further development 
of bilateral relations and questions of mutual concern, 


He is going to leave for Berlin, the German Democratic Republic tomorrow, 


VICE FOREIGN MINISTER QIAN QICHEN VISITS HUNGARY 


AU200916 Budapest NEPSZABADSAG in Hungarian 19 May 83 p 5 

[MTI report: "Visit by Chinese Vice Foreign Minister" } 

[Text] Vencel Hazi, deputy minister of foreign affairs, discussed timely inter- 
national issues and Hungarian-Chinese relations with Chinese Vice Foreign Minister 
Qian Qichen, who visited our country 16-18 May. The Chinese vice foreign minister 
was received on a courtesy visit by Frigyes Puja, minister of foreign affairs. 


SINO-POLISH SPORTS PLAN FOR 1984 SIGNED 


OW202140 Beijing XINHUA in English 1917 GMT 20 May 83 


[Text] Warsaw, May 20 (XINHUA) -- A Sino-Polish sports cooperation and exchange plan 
for 1984 has been signed here. 


This was signed by Huang Zhong, advisor of the Chinese Physical Culture and Sports 
Commission, and Z. Szulc, plenipotentiary and director of external affairs board 
of the Polish General Committee of Physical Culture. 


On May 19, Chairman of the General Committee M. Ranko received Huang Zhong. Renko 
said: "Poland is interested in expanding sports cooperation and exchanges with the 
Chinese sports circles." He pointed out the signing of 1984 plan was a good beginning 
for sports cooperation between the two countries. 


Huang Zhong was the first high-ranking Chinese official in charge of sports to visit 


Poland after twenty odd years of sports suspension between the two countries. He 
concluded his five-day friendly visit to Poland and left for home today. 


SCIENCE, TECHNOLOGY PROTOCOL SIGNED WITH ROMANIA 


OW200302 Beijing XINHUA in English 0231 GMT 20 May 83 


[Text] Bucharest, May 19 (XINHUA) -- A protocol was signed here today for the 23rd 
session of the Scientific and Technological Cooperation Council of the People's 
Republic of China and the Socialist Republic of Romania. 


The document was signed respectively by Feng Bohua, Chinese vice-minister of 
chemical industry and chairman of the Chinese side of the council, and Mihail 
Florescu, Romanian minister, secretary of state, of the National Council for Science 
and Technology, and chairman of the Romanian side of the council. 


Ion Ursu, first vice-chairman of the National Council for Science and Technology, was 
present at the signing ceremony. Prior to the ceremony, he received the Chinese 
scientific and technological cooperation delegation. Chinese Ambassador to Romania 


Li Zewang was also present for the signing. 


- 
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The Chinese delegation arrived here on May 12. During its meeting with the Romanian 
delegation, they reviewed the progress of the scientific and technological cooperation 
between the two countries and pledged to strengthen mutual cooperation in the domains 
of metallurgy, chemical industry, machinery, agriculture, geology and electronics. 

The Chinese delegation left here for home today. 


BORBA REPORTS ON 15 MAY HU YAOBANG STATEMENT 


AU181716 Belgrade BORBA in Serbo-Croatian 16 May 83 pp 1, 7 


[TANJUG report on statement by Hu Yaobang, CPC general secretary, at the conclusion of 
his talks with Mitja Ribicic, president of the LCY Central Committee Presidium, in 
Brioni on 15 May] 


[Text] Rich Program 


"I am very happy, at the conclusion of the visit to Yugoslavia, to have an opportunity 
together with Comrade Mitja Ribicic to again meet the comrade Yugoslav journalists," 
Hu Yaobang pointed out in his statement. "During this visit, we have had two official 
sessions of talks with Comrade Ribicic and other comrades, the LCY leaders. We have 
met with Comrade Petar Stambolic, president of the SFRY Presidency, and have heard a 
report by Comrade Kraigher, president of the Commission for Economic Stabilization." 


"Just now I have held separate talks with Comrade Ribicic and the final talks of the 
two delegations. All these talks and meetings were very sincere, very friendly, very 
cordial, and fully successful. I express my great satisfaction over the successful 
and comprehensive exchange of views during this visit." 


"In our talks we jointly reviewed the history since the resumption of our party rela- 
tions. These relations have been increasingly close and vitally rich thanks to the 
fact that both you and we persistently think with our own heads, diligently relate the 
universal Marxist truth to the concrete revolutionary practice of our countries, and 
persistently move on our own feet along the road of a socialism of our own colors as 
well as the fact that we resolutely respect the correct principles of independence 

and autonomy, complete equality, mutual respect, and noninterference in the internal 
affairs in the relations between parties." 


"In our talks we exchanged information on the latest situations in building our social- 
ist countries and examined the prospects for further advancing and strengthening our 
cooperation." 


We Value Nonalignment 


"We jointly believe that, because we have a common cause, because our hearts are close- 
ly linked, and because our friendship has passed through difficult tests and storms, 
the friendly cooperation between our two parties, our two countries, and our two 
peoples in all spheres will certainly be able to develop -- under the new historical 
conditions and with our joint efforts -- even more effectively and improve every year 
in relation to the preceding year. 


In our talks, during an exchange of views on the international situation, we deepened 
our mutual understanding of a number of important issues. We value the nonaligned pol- 
icy which Yugoslavia has consistently followed. Just as we have done in the past, 

in the future too we will resolutely support the Nonaligned Movement and we will do 

it in the interest of peace and stability in the world, the happiness of all peoples 

of the world and their friendship, and the cause of progress. 
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"Although this visit has been short, it has imparted to us a very beautiful and 
unforgettable impression, thanks to the extraordinary organization of the visit 
prepared by the Yugoslav comrades, We started in Belgrade and, traveling along the 
shores of the Sava River and the Adriatic Sea, we arrived in Pula and visited three 
republics, Serbia, Croatia, and Slovenia. We were extraordinarily warmly received by 
the leading comrades of these republics with whom we held very sincere talks. 


"We have visited the Zemun Corn Institut which is renowned throughout the world, a 
great factory of electrical equipment which has been named for people's hero Rade 
Konear, the modern Iskra factory of electronic instruments, and the Uljanik shipyard 
which is capable of building gigantic modern ships. 


"We have also visited the Zagreb Travno local community, the Poljce agricultural and 
food combine, and a worker and peasant family. A Chinese proverb says: 'It is better 
to see once than to read a hundred times.' During the visit we saw with our own eyes 
the enormous successes which Yugoslavia has achieved during the decades of socialist 
construction and which have radically changed the appearance of your fatherland. We 
have become personally convinced that the Yugoslav peoples and nationalities are 
closely united in the struggle for progress and that they are real masters of their 
country. We have personally felt the deep friendship nurtured by the Yugoslav 

peoples toward the Chinese people." 


Enormous Force 


"Just now the spirit of the 12th LCY Congress is evoking a wide response and support 
among all Yugoslav peoples and is turning into an enormous material force. I am 
convinced that your heroic people and strong party will certainly be able to overcome 
the difficulties which have crossed your road of progress and that, in building a new 
socialist life, you will develop even more comprehensively and dynamically. 


"Fulfilling the task entrusted to me by the CPC Central Committee, 

the National People's Congress, and the State Council, during the visit I 
invited the Yugoslav party and state leaders to visit China. They have accepted the 
invitation with pleasure. I expect to meet them again in Beijing. 


"During the visit I received several letters, telegrams, and poems from Yugoslav 
friends. They have expressed in a lively way the friendly feelings nurtured by the 
Yugoslav peoples toward the Chinese people and the PRC. I have been deeply touched 
by this friendship. Since I do not have time to answer all of them, I am asking the 
comrade journalists to convey to these friends my sincere gratitude and wish them joy 
in life and family happiness. 


"As we prepare to part from the Yugoslav comrades, I want to once again express, on 
behalf of the CPC and the Chinese people and on my own behalf, our most sincere and 
best wishes to the LCY and all Yugoslav peoples and nationalities. I wish prosperity 
to socialist, self-managing, and nonaligned Yugoslavia, which continues to courageously 
advance along Tito's road, and I wish happiness to its people. I wish all Yugoslav 
peoples and nationalities even more magnificent successes in their new struggles." 


CORRECTION TO RENMIN RIBAO EDITORIAL ON HU VISIT 


The following correction pertains to the item headlined "Tour Called ‘Complete Success'". 
published in 17 May China DAILY REPORT, page H 11, second paragraph, line one: 


...Yaobang has held sincere, friendly, and fruitful [cheng zhi, you hao, fu you cheng 


gue, 6134 2304 0645 1170 1381 2589 2052 2654] ... (providing alternate translation 
"sincere" and vernacular) 
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REPORTAGE ON MAURLTANLAN LEADERS VISIT TO BEIJING 


Zhao Ziyang Gives Banquet 


OW201716 Beijing XINHUA in English 1603 GMT 20 May 83 


[Text] Beijing, May 20 (XINHUA) -- Chinese Premier Zhao Ziyang said today that the 
bitter rivalry between the superpowers poses a direct threat to the’ independence, 
sovereignty and security of the countries in the Indian Ocean region. 


Zhao Ziyang made this remark at a banquet given by him this evening for the visiting 
Mauritian Prime Minister Aneerood Jugnauth and Mrs Jugnauth, at the Great Hall of the 
People. ‘In order to safeguard world peace and secure a peaceful environment for 
national construction," he said, "Mauritius has joined other Indian countries in firmly 
demanding that the Indian Ocean be turned into a zone of peace and made unremitting 
endeavors toward this end. The Chinese Government and people resolutely support and 
highly appreciate the efforts and contributions made by the Mauritian Government and 
people for the realization of this just demand.” Speaking of the present grave inter- 
national economic situation, Zhao Ziyang said: "China is willing to work with all the 
other Third World countries to strengthen South-South cooperation, promtoe North-South 
dialogue, break down the old international economic order and establish a new one." 


The Chinese premier spoke highly of the gratifying successes achieved by the Mauritian 
Government in consolidating national independence and developing the national economy. 
He said: "Jn international affairs, the Mauritian Government pursues a policy of peace, 
neutrality and non-alignment, persists in opposing imperialism, colonialism, racism and 
power politics and stands for the establishment of the new international economic order.’ 
Zhao Ziyang said: ''Since the establishment of diplomatic relations, the friendly rela- 
tions and cooperation between our two countries have developed furhter. Cultural and 
sports exchanges have been on the increase. A good start has been made in the economic 
and technical cooperation between the two countries.’' He said: "I am convinced that, 
through our joint efforts, the economic and technical cooperation between China and 
Mauritius will continue to grow," 


In his speech, Prime Minister Jugnauth said: '"The superpowers’ rivalry in the Indian 
Ocean is viewed with grave concern by the littoral as well as by the hinterland states 
of the region. The ever-increasing military and naval presence of the super powers in 
the Indian Ocean is a threat to international security and is highly indicative of their 
continued efforts to establish spheres of influence in that region. Such activities are 
manifestly contrary to the letter and spirit of the declaration of the Indian Ocean as a 
zone of peace. We are comforted that your government has always supported without 
reservation any practical measures conducive to the realization of an Indian Ocean peace 
zone. And we are pleased with the similarity of our views on various other interna- 
tional issues," 


He said: "Tensions and conflicts are looming large over our horizon and are dividing 
peoples and nations. Armaments and foreign presence on various continents and oceans 
are on the increase. Those who are in a position to halt this sad trend of affairs are 
wasting valuable resources in rekindling tension and conflict. They are motivated in 
their nefarious pursuit by the greed for world domination." 


Jugnauth said he appealed to the peace-loving nations of this world to condemn these 
criminal activities. "In our own region," he said, "the legitimate aspirations of the 
down-trodden and oppressed peoples of South Africa and Namibia are being blatantly 
trampled upon by the illegal and racist regime of South Africa. They are being denied 
the possibility of living in the dignity and worth of the human person. 
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"Their struggle for complete liberation is the struggle of peace and freedom-loving 
peoples the world over. We are committed to this noble cause and our support to the 
African National Congress (ANC) and to the Southwest African People's Organization 
(SWAPO) is unflinching and total. We are yvaiting impatiently for the day when 
Azania and Namibia will take their rightful place in the international community." 


Both Zhao Ziyang and Jugnauth spoke highly of the traditional friendship and 
long-standing cultural exchanges between the peoples of China and Mauritius. Also 
present at the banquet were Chinese State Councillor Ji Pengfei and his wife Xu 
Hanbing; Minister of Chemical Industry Qin Zhongda, Minister of Culture Zhu Muzhi; and 
Vice-Minister of Foreign Affairs Wen Yezhan. 


Diego Garcia Issue Discussed 
OW220820 Hong Kong ATP in English 0712 GMT 22 May 83 
[By Charles-Antoine de Nerciat ] 


[Text] Beijing, May 22 (AFP) -- China fully supports Mauritius' claim on the Indian 
Ocean islands of Diego Garcia, the British possession which is leased to the United 
States for a naval base, visiting Mauritius Prime Minister Aneerood Jugnauth said here 
today. 


The Che os Archipelago, which includes Diego Garcia, was detached from Mauritius in 
1965 as part of an arrangement which led to Mauritian independence. Britain tl.en leased 
Diego Garcia to the United States for 50 years. Diego Garcia, about 1,878 kilometers 
(1,174 miles) from Mauritius, is the hub of the U.S. Rapid Deployment Force. 


During a press conference the Mauritian premier emphasized that China supports Mauritius' 
desire for sovereignty over Diego Garcia, and said that Beijing favors designating the 
Indian Ocean a non-nuclear zone. He also said that China will increase its assistance 
to Mauritius with an interest-free loan of 13 million pounds sterling (19.5 million U.S. 
dollars) for enlarging and modernizing the Port Louis airport. He expressed satisfaction 
that China and Mauritius have identical or similar positions on numerous international 
questions and said that a Sino-Mauritius commission would be created to develop bilateral 
cooperation. He said China would furnish specialists in agricultural technology, 

train Mauritian medical students in China, and supply equipment for the Indian Ocean 
Islands Cames, scheduled for 1985 in Mauritius, 


"T'm fully satisfied that our mission has beenacomplete success, that this visit will 
help further strengthen the existing cooperation between our countries," he said. Mr 
Jugnauth arrived last Thursday, accompanied by several members of his government, for 
an official visit. He has had discussions with Chinese leaders, including Premier Zhao 
Zivang. 


Calls Visit 'Complete Success’ 
OW220754 Beijing XINHUA in English 0725 GMT 22 May 83 


[Text] Beijing, May 22 (XINHUA) -- The visiting Mauritian prime minister, Aneerood 
Jugnauth, said here today, "Our mission to the People's Republic of China has been a 


complete success. | 


He added 1 s visit "will further strengthen the ties and cooperation already 
existing between the two countries." Speaking to Chinase and foreign correspondents 
at a press conference he gave at lunch time today, Aneerood Jugnauth said that he and 
Chinese leaders have discussed bilateral issues and international political issues. 

He said, "We as Third World countries have almost identical or similar views on most 
international issues, for instance, on the question of mutual respect for each other's 
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independence and sovereignty, non-interference by a state to another's internal affairs, 
on the decolonization of the African ontinent, especially southern Africa and Namibia, 
on the question of Palestine, and on the establishment of a new international economic 
order." 


Referring to bilateral relations, the Mauritian prime minister said "the Government of 
the People's Republic of China has agreed to further strengthen the ties of cooperation. 
They are prepared to help us in financing some projects, sending technical experts in 
agricultural projects, training doctors in the medical field at their own cost and 
providing us with a fair amount of sports equipment for the Indian Ocean Islands Games 
due to take place in Mauritius in 1985." He announced that a joint commission will be 
set up to work for the economic cooperation between the two countries, which will meet 
alternately in Port Louis and Beijing. 


Answering questions raised by newsmen, the prime minister said that Mauritius will make 
every effort to make the Indian Ocean a peace zone. "Chinese leaders have common stands 
with us, not only with regard to the Indian Ocean but also to the world. They are 
committed to an Indian Ocean peace zone," he added. Asked about the Kampuchean and 
Afghan questions, he said," our stand on Kampuchea is clear. All nations should be 
allowed to determine their own problems. The Afghan people should be allowed to decide 
their future without outside intereference." 


Meets Deng Xiaoping 
OW221135 Beijing XINHUA in English 1107 GMT 22 May 83 


[Text] Beijing, May 22 (XINHUA) -- Deng Xiaoping, chairman of the Central Advisory 
Commission of the Chinese Communist Party, met here today with Mauritian Prime 
Minister Aneerood Jugnauth and the government delegation he is leading. 


Deng Xiaoping extended a warm welcome to the distinuished guests from Mauritius. He 
said that mutual understanding is the basis for developing friendship and cooperation. 


Dang Xiaoping expressed appreciation of the external policy of the Mauritian Government, 
{Beijing XINHUA Domestic Service in Chinese at 1213 GMT on 22 May carries a report on 
the 22 May meeting between Deng Xiaoping and Mauritian Prime Minister Aneerood Jugnauth 
in Beijing, and here adds: He said: "Your nonalignment policy and policy concerning the 
Indian Ocean peace zone are correct . Although your country is not big, it is playing 

a significant role in international affairs for the purpose of safeguarding world peace"'] 
including its non-alignment policy and policy concerning the Indian Ocian peace zone. 
"You are contributing tothe defence of world peace," he said. 


Deng Xiaoping told the guests about China's present political and economic situation and 
the targets to be reached by the end of the century. Judging by the achievements of the 
past three years, these targets are attainable, he said, but they call for sustained and 
solid efforts. 


Jugnauth said that he was confident of China's development program, considering its 
abundant resources. Mauritius admired China's stand in supporting the Third World 
countries in developing their economies, he added. 


Present on the occasion were Kishore Nundkeshwarsingh Deerpalsingh, minister of agri- 
culture, fisheries and natural resources, Anil Gayan, minister of external affairs, 
tourism and emigration, and other Mauritian guests. 


Present were also Qin Zhongda, Wen Yezhan, Lu Xuejian and Chen Feng. 
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Economic Pact Signed 
OW230306 Beijing XINHUA in English 0249 GMT 23 May 83 


[Text] Beijing, May 22 (“™NHUA) -- An agreement »between the Government of China and 
the Government of Mauritius on the establishment of the joint commission for economic, 
technical and trade cooperation was signed here this morning. 


Chinese Premier Zhao Ziyang and Mauritian Prime Minister Aneerood Jugnauth attended the 
signing ceremony. 


An executive program on the cultural agreement between the two governments for the 
years 1983 and 1984 was also signed. 


Mauritian Minister of External Affairs, Tourism and Emigration Anil Gayan and Chinese 
Vice-Minister of Foreign Economic Relations and Trade Lu Xuejian and Minister of 
Culture Zhu Muzhi signed the agreement and the program on behalf of their respective 
governments. 


JI PENGFEI MEETS TUNISIAN JOURNALISTS 21 MAY 


OW211425 Beijing XINHUA in English 1227 GMT 21 May 83 

[Text] Beijing, May 21 (XINHUA) -- Chinese State Councillor Ji Pengfei met with a 
Tunisian delegation of journalists led by Abdallah Amami, director of the Information 
Bureau under the Ministry of Information, here this afternoon. 


Members of the delegation include chief editors and deputy chief editors of Tunisian 
newspapers and magazine. 


During the meeting, Ji Pengfei briefed the guests on China's foreign policy and 
domestic situation. He also answered questions raised by them. 


The delegation is visiting China as guests of the All-China Journalists Association. 


QIAN ZHENGYING MEETS CONGOLESE DELEGATION 20 MAY 


OW201440 Beijing XINHUA in English 1404 GMT 20 May 83 

[Text] Beijing, May 20 (XINHUA) -- Qian Zhengying, Chinese minister of water resources 
and electric power, this evening met with a Congolese delegation led by Aime Emmanuel 
Yoka, minister to the Presidency of the Republic in charge of cooperation. 


They had a friendly conversation on the development cf bilateral cooperation. 


The delegation arrived in Beijing this afternoon at the invitation of Ministry of 
Water Resources and Electric Power. 


CPPCC DELEGATION RETURNS FROM JORDAN 19 MAY 


OW211049 Beijing XINHUA Domestic Service in Chinese 1504 GMT 19 May 83 


[Text] Beijing, 19 May (XINHUA) -- The delegation of the CPPCC National Committee 
headed by Cheng Zihua, vice chairman of the national committee of the CPPCC, concluded 
a friendly visit to Jordan and returned to Beijing on the evening of 19 May. 
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HU YAOBANG STOPS IN XINJIANG EN ROUTE TO BEIJING 


Urges Unity 
OW211010 Beijing XINHUA Domestic Service in Chinese 1516 GMT 20 May 83 


[Text] Urumqi, 20 May (XINHUA) -- Hu Yaobang, general secretary of the CPC Central 
Committee, returned to Urumqi, capital of the Xinjiang Uygur Autonomous Region, after 
visiting Romania and Yugoslavia. Over the past few days he called on people and oil 
field workers of various nationalities living in the motherland's border areas and 
commanders and fighters of the PLA Production and Construction Crops who have assumed 
the arduous task of defending the frontier areas. He urged people of all nationalities 
to further strengthen their brotherly ond sisterly unity and friendship and work hard to 
promote production so that the people's living standard can be improved on this basis. 


On the morning of 17 May, accompanied by Wang Enmao, first secretary of the regional CPC 
Committee, and Ismail Amat, secretary of the regional CPC Committee and chairman of the 
regional People's Government, Hu Yaobang and his party boarded a bus and went to the 
Wujiaqu reclamation area under the No 6 agricultural division of the Xinjiang Production 
and Construction Corps more than 50 km northwest of Urumqi. He showed great interest in 
the plants, cropland, dams, ditches and forest belts and saw an exhibition of industrial 
and agricultural products in the reclamation area. Hu Yaobang said he was very happy to 
see the tremendous achievements made by the corps in the defense and building of Xinjiang. 


At a meeting attended by cadres of the No 6 agricultural division, Hu Yaobang delivered a 
warm speech. On behalf of the party Central Committee he saluted all the cadres and 
fighters of the Xinjiang Production and Construction Corps, saying that they have made 
tremendous contributions to the defense and construction of Xinjiang. He urged all 
comrades of the production and construction corps to strengthen unity among people of 

all nationalities, forge greater unity between cadres and masses, make efforts to 

develop production, and improve the livelihood of the local people. Hu Yaobang also 
urged all the cadres and fighters of the division to carry forward their glorious 
revolutionary traditions, do a still better job, dare to launch revolutionary competitions 
with other divisions, and strive to be vanguards of the production and construction 


corps. 


In the afternoon Hu Yaobang and his party flew from Urumqi airport to Yining, a beautiful 
border city in northwest China and the capital of Ili Kazak Autonomous Prefecture, which 
is adjacent to the USSR. After arriving in Yining, Comrade Hu Yaobang and his party 
drove across the great bridge on the torrential Ili River and through the vast fertile 
fields of the motherland's border areas. At 1800 Hu Yaobang and his party arrived in an 
orchard run by the fourth production brigade of the Hanbin Commune on the bank of the Il 
River. Covering an area of more than 1,600 mu, it is one of the relatively large 
orchards in the locality with many apple, grape, pear, apricot, plum, peach and other 
fruit trees. In one vineyard Hu Yaobang was gald to see that it was full of big clusters 
of grapes. He shook hands with Ajimemet, a 66-year-old technician of the orchard, and 
said that the orchard was well looked after. Hu Yaobang also asked him questions 

about the orchard's production and management. 


Shortly afterward, Hu Yaobang called on the family of Zikliya, a peasant of the Uygur 
nationality in the Hongguang production brigade of Yuqiong Commune in Yining County. 

As they smoked pipes on the felt-covered kang, Hu Yaobang asked Zikliya and his wife -- 
with Ismail Amat acting as interpreter -- about every detail concerning production, 
livelihood, system of responsibilities in production, income, children's schooling, and 
how often they go to the movies and so forth. 


ho 
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Beaming, the 49-year-old peasant said to Comrade Hu Yaobang: General Secretary, many 
thanks to you for visiting my family. But we are not prepared for your coming because 
ve did not know this beforehand. According to Uygur custom, respected guests must be 
treated to a meal of goat. Our family has ten goats and I am going to kill one to treat 
you.'' But Comrade Hu Yaobang immediately declined. He said with a smile: "I really 
don't deserve this! I really don't deserve this! Thank you for your hospitality anyway." 
On the morning of 18 May, Comrade Hu Yaobang received in Yining cadres of various 
nationalities from Ili Kazak Autonomous Prefecture. During the audience, Hu Yaobang 
said: "Ili Kazak Autonomous Prefecture is a big place with rich natural resources, a 
good climate and good irrigation projects. Ili should take the lead in socialist 
construction in Xinjiang." He also urged the cadres of all nationalities to achieve 
still greater success in their work in the future and make still greater contributions 
to the people. 


Hu Yaobang added: Ili's other special feature is that it is a region where people of 
various nationalities live in compact communities. Cadres and people of all nationalities 
in Ili must strengthen their unity. He said: The relationship among all nationalities 
should be one of unity and friendship, and a relationship among brothers and sisters. 
This means we should help and respect one another. Nobody should itook down on anybody. 


Comrade Hu Yaobang praised Xinjiang for its success in the past few years in improving 
national relations and strengthening national unity. He said cadres of all nationalities 
should take the lead in promoting even greater unity among people of all nationalities 
in Xinjiang. Comrade Hu Yagbang's remarks were warmly applauded by cadres of all 
nationalities present at the meeting. 


On that afternoon, Comrade Hu Yaobang took a plane from Ying to the Karamay oil field to 
see the oil workers there. The oil field is located on the verge of the scorching 
Junggar Basin. Hu Yaobang first visited the oil field in Spetember 1957. He said he was 
very pleased to revisit the oil field 26 years later. He toured the first oil well 
drilled during the initial construction of the oil field, visited the simple shelters 
oil workers built for themselves on the vast Gobi Desert in the early years, visited the 
hall in which the oil field's history is described, and asked oil field cadres about its 
construction and future development. The output of crude oil in Karamay in 1957 was 
only 70,000 tons, but this year it is expected to produce 4.2 million tons. Realizing 
the tremendous progress of the oil field, Comrade Hu Yaobang wrote this inscription: 
"Energy resources are the lifeblood for the realization of China's four modernizations. 
Glory to the comrades who have tried very hard to find more oil. Salute all comrades 

on the oil front who have surmounted every difficulty in working with an indomitable 
spirit." 


Qir Jiwei, Qiao Shi, Yang Dezhong and other comrades accompanied Comra Hu Yaobang 
during the Xinjiang tour. 


On the afternoon of 19 May, Comrade Hu Yaobang met in Urumqi with the commanders of the 
Urumqi PLA units. On behalf of Deng Xiaoping, chairman of the Military Commission of 
the CPC Central Committee, and other leaders of the commission, Hu Yaobang extended his 
best regards to the commanders and fighters of the Urumqi units and thanked them for 
their arduous and tremendous efforts in safeguarding the frontier areas. He also hailed 
the veteran cadres of the Urumqi units for taking the lead in retreating to the second 
line and supporting the younger cadres working on the first line during the reshuffling 
of the leading groups. 
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Hu Yaobang said: After stepping down, veteran cadres should change their method of work, 
do more social work, do more work among the masses, talk to other cadres to enlighten 
them, and spend more time studying military issues so that their residual heat of revo- 
lution can be brought into play. Hu Yaobang also pointed out that among the leading 
cadres of party, government and military organizations, a large number of them who are 
under 50 should take up the missed lessons on general knowledge. He urged these cadres 
to be determined to study and said that if 2 years are not enough, they should go on 

to study for another year. He said: The Chinese PLA, especially the PLA units stationed 
in the frontier areas, must display the spirit of defending and building Xinjiang for 
several decades, surmount the difficulties caused by little formal education and 
scientific knowledge and make ourselves proficient both in literary and military work. 

Hu Yaobang also hoped that the Urumqi units' commanders and fighters would work to 
strengthen Army-people unity and the unity of people of all nationalities in the 
locality while strengthening the national defense. 


Addresses Cadre Meeting 
OW201803 Beijing XINHUA Domestic Service in Chinese 1437 GMT 20 May 83 


[Text] Urumqi, 20 May (XINHUA) -- At a cadre meeting in Urumqi today, Hu Yaobang, 
general secretary of the CPC Central Committee, urged cadres of all nationalities at 
all levels in Xinjiang Uygur Autonomous Region to strengthen unity, advance from 
victory to victory and do their work even better. 


In an important speech delivered at a meeting of the autonomous region's party, govern- 
ment and military cadres this morning before his departure from Urumqi for Beijing, 
Comrade Hu Yaobang emphasized the great significance in strengthening unity. 


He said: In Xinjiang we must stress first of all the unity among all nationalities, the 
great close unity among the people of all nationalities in Xinjiang including men and 
women, old and young; second, the great unity among cadres of all nationalities, 
particularly the great unity between Han nationality cadres and cadres of minority 
nationalities; third, the unity between the armed forces and the localities, the 
governments and the masses of the people; fourth, the unity between the Production and 
Construction Corps and the localities and the masses; fifth, the unity between one group 
of cadres and another group of cadres, for example, between cadres of worker-peasant origin 
and cadres who are intellectuals, or between cadres of one area and cadres of another 
area; and sixth, the friendly love and unity among youth and children of all nationali- 
ties, including both males and females, because of which special attention must be paid 
to education. 


He stressed that to better maintain the continuity of the great national unity emphasis 
must be placed on education among the youth and children so that the next generation 
will acquire the concept of close unity and brotherly love from childhood. 


He said that this morning at the request of a Xinjiang youth publication he had written 
the inscription: "I hope that young people of all nationalities in Xinjiang will 
closely unite, progress together and strive to be vanguards in loving the motherland and 
building the border region.” 


Hu Yaobang said: Our party has always regarded unity as an important political matter 
of the party. Unity or disunity has always been a sign of the prosperity or decline of 
our cause. When the party, the country and the nationalities are united, there will be 
prosperity and development; when the party, the country and the nationalities are 
disunited, there will be stagnation and decline. 
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We must never forget that Lin Biao and the "gang of four" from the very beginning tried 
to undermine the unity between our party and the people, and that they began by injuring 
others and ended up ruining themselves. We must not forget this historical lesson. 
Whoever pays attention to national unity and party unity manifests consciousness, 
standards and party spirit; whoever ignores national unity and party unity shows no 
consciousness, standards or party spirit. Whoever harms unity will make great political 
mistakes. 


Hu Yaobang said: Unity is a branch of learning. To do a good job promoting unity, 
it is necessary to have correct methods and to have proletarian broad-mindedness and 
boldness of vision. 


He held that this encompasses the following six points: 


1. First of all it is necessary to see others’ strong points, to understand and recognize 
others’ strong points and good qualities. 


2. When there are problems, it is necessary to talk them over frankly and sincerely. 
Differing opinions are permitted among the revolutionary ranks. In the party and 
government departments, there always will be differing opinions. It is necessary 

to talk things over, discussing them calmly and in good humor. At formal party meetings 
those who say the wrong things should not be labelled; party life must be healthy. 


3. When others have difficulties, we should give them active support. We should 
encourage learning from Lei Feng's spirit of finding pleasure in helping others. 


4. When others have shortcomings, we should sincerely offer help. We encourage more 
heart-to-heart talks and more exchanges of views between people, and avoiding being 
quick to raise minor problems to the higher plane of principle. 

5. When someone has shortcomings and mistakes, we should offer advice through heart-to- 
heart talks. If he refused to listen, we should criticize him and deal with his 
seriously. Some comrades are now afraid to speak up against erroneous things, trying 
not to offend anybody. This is not good. 

6. For the sake of unity, the overall situation and the party's cause, we must have 

the spirit of being willing to suffer losses and have the courage to take on responsi- 
bilities. 

He stressed that the rather successful resolution of the problem of unity was the primary 
reason for the rather good progress and outstanding achievements in Xinjiang's work 

over the past 2 years. He said he fully agreed to the estimates made by the regional 
party committee about the following 10 major changes in the Xinjiang in the last 2 years: 
-- Strengthening of unity among various nationalities; 

-- Improvement of public order; 

-- Further consolidation of border defense; 

-- Progress in the restructuring of government institutions; 


-- Increases in farm produce and livestock; 


-- Growth of industrial production; 


-- Overfulfillment of export quotas; 
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-- General improvement in the financial situation and overfulfillment of financial tasks; 
-- Restoration of the Production and Construction Corps and new progress in its work; and 
-- Significant improvement in the people's livelihood. 


He pointed out: Without a doubt, these achievements are the result of the regional party 
committee firmly leading the people of all nationalities in Xinjiang to work hard in line 
with the Central Committee's policies. They are also the result of the unity and hard 
work of all the cadres in Xinjiang, the Urumqi PLA units, the Production anc Construction 
Corps, and the people of all nationalities. The party Central Committee is satisfied 
with the work in the autonomous region during this period. 


He also pointed out: The overwhelming majority of the cadres, both native and from other 
parts of the country, have spared no efforts and borne untold hardships since libera- 
tion and contributed greatly to the socialist revolution and construction in Xinjiang. 
All this has gone down in history and no one can deny it. Our party will not, and should 
not, forget it. 


Hu Yaobang also talked about how Xinjiang should be correctly understood. He felt that 
there are four points that should be noted: 


1. Xinjiang is the largest border region in socialist New China, covering more than 
1.6 million square km or one-sixth of the country's total area. Therefore, anyone who 
belittles Xinjiang's position in the big family of the motherland is wrong. 


2. Xinjiang is the country's biggest multinational autonomous region inhabited by more 
than 40 nationalities. Whoever neglects this will commit serious mistakes. 


3. Xinjiang is a region of utmost strategic significance in defending the four moderni- 
zations program and national security. 


4. The most important point is that Xinjiang, and even the whole of northwest China, is 
likely to become an extremely important region in the 2lst century when China will be 
turned into a first-rate powerful socialist state. The region is vast in area and rich 
in natural resources with abundant petroleum, water and metallurgical raw material 
resources. It has longer sunshine time than any other place in China. We communists 
and revolutionaries should have a lofty stand and see far ahead. 


Hu Yaobang stressed: "We should start right now to conduct study and investigation on 
this question and begin taking effective steps in the 1990's to prepare for the exploit- 
ation of the natural resources. If we cannot finish the work, we'll leave it to our 
children; if they cannot finish it, they'll leave it to their children. In short, we 
are determined to turn northwest China into a mammoth base for our powerful, modern 
socialist country.” 


Comrade Hu Yaobang also pointed out: "Taking the situation of China as a whole, we should 
not be complacent about the progress we have made. The people of China as well as the 
whole world expect much more of us. In fact, despite our great achievements in more 

than 30 years since the founding of the People's Republic, our speed of development has 
not been fast enough. This is particularly because of the serious sabotage by the Lin 
Biao and Jiang Qing counterrevolutionary cliques. Therefore, we must never forget the 
historical lessons, especially the twists and turns. 'Past experience, if not forgotten, 
is a guide for the future." We should learn from our past mistakes." 
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He stressed: ‘We should add to our achievements, prevent mistakes, work hard and guard 
against complacency so as to win new victories. This is the new demand and new 
expectation set by the Central Committee for the whole party." 


Writes Inscription for Journal 
HK201501 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 20 May 83 


[Text] This morning, Hu Yaobang, general secretary of the CPC Central Committee, wrote 
an inscription for XINJIANG QINGNIAN ZAZHI [XINJIANG YOUTH JOURNAL]. The inscription 
says that it is hoped that youths of all nationalities in Xinjiang will be closely 
united, make progress together, and strive to become vanguards of fervently loving the 
motherland and building the border areas. 


Returns to Beijing 
OW200854 Beijing XINHUA in English 0805 GMT 20 May 83 


[Text] Beijing, May 20 (XINHUA) -- Hy Yaobang, general secretary of the Chinese 
Communist Party Central Committee, returned here by special plane from Xinjiang this 
afternoon following an official friendship visit to Romania and Yugoslavia. He called 
on people of various nationalities during his tour of Xinjiang. 


He was greeted at the airport by party and state leaders Zhao Ziyang, Wan Li, Xi 
Zhongxun, Wang Zhen, Yang Shangkun, Deng Liqun, Hu Qili, Hao Jianxiu, and Ji Pengfei, 
who congratulated him on the success of his visit. 


Arriving by the same plane were Qin Jiwei, alternate member of the Political Bureau 

of the C.P.C. Central Committee; Qiao Shi, alternate member of the Secretariat and head 
of the International Liaison Department of the C.P.C. Central Committee; and Yang 
Dezhong, member of the C.P.C. Central Committee and first deputy director of its 
General Office. 


Also present to greet Hu Yaobang were leading members of departments concerned Kang 
Yimin, Qian Liren, Li Shuzheng, Yao Guang, Han Nianlong, He Ying, and Yuan Jie. 


Angelo Miculescu, Romanian ambassador to China, and Sava Obradovic, Yugoslav ambassador 
to China, were among the welcomers. 


Ypon their departure from Urumqi this morning, Hu Yaobang and his party were seen off at 
the airport by party, government and Army leaders of the Xinjiang Uygur Autonomous 
Region Wang Enmao, Ismail Amat, Tomur Dawamat, Xiao Quanfu and Tan Youlin. 


[Urumqi Xinjiang Regional Service in Mandarin at 1300 GMT on 20 May adds the following 
names of persons at Urumqi airport: "Tan Youlin, Jamabil, Bai Chengming, Qi Chengde, 
Simayi Yashengnuofu, Chen Shi, and Yang Huansheng."” It also adds: "Li Shuzheng, CPC 
Central Committee alternate member and deputy head of the CPC International 

Liaison Department, who accompanied Comrade Hu Yaobang to pay visits abroad, returned 
to Beijing before them."] 
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RENMIN RIBAO STRESSES NATION'S OVERALL INTERESTS 


HK201034 Beijing RENMIN RIBAO in Chinese 19 May 83 pp 1, 2 


{[Editorial: "The Whole Party and the People of the Whole Country Must Attend to the 
Overall Interests of the Nation") 


[Text] The development of the socialist construction has put forward a sharp question: 
In order to expedite the construction of the four modernizations, it is necessary that 
the whole party and the people of the whole country should pay enough attention to the 
overall interests of the nation. 


In our country, the interests of the state and of the people, between the overall situa- 
tion and the local situation, and between immediate interests and long-term interests 
are all basically identical. However, certain degrees of contradictions do exist be- 
tween the state and the collective, between the state and the individual, between the 
collective and the individual, and between the central organs and the local units. It 
is precisely because of this that our party has always attached importance to correctly 
handling the relationship between the state, the collective, and the individual, and 
also to correctly handing the relationship between the central authorities and the local 
authorities. In this respect, our party has been educating the whole party and the 
people of the whole country according to new developments in revolution and construc- 
tion. At present, with regard to centralization and diversification, key construction 
projects and ordinary projects, accumulation and consumption, and other matters, there 
exist the problems of the interests between the state, the collective and the individ- 
ual, and the interests between the overall situation and local situation. We should 
guide the whole party and the people of the whole country in correctly solving these 
problems both ideologically and practically. 


In order to realize the goal of economic revitalization in the 1990's, and of the quad- 
rupling of the general output value of industry and agriculture by the end of this 
century, from now on we should grasp well the construction of a batch of large-scale key 
projects. This is what the construction of the four modernizations depends on. In 
light of the current situation, the speed of development for the national economy de- 
pends on the general conditions of energy resources, communications and transport, and 
on the raw material industry. That is why we stress the importance of concentrating our 
efforts on boosting the construction of energy resources, communications and transporta- 
tion, and other key items, so that other sectors can develop correspondingly. The 
present serious problem is that the key projects of the state have not met with resolute 
support and assurance, while the nonkey projects have expanded drastically, and in many 
places new projects are springing up everywhere. If this problem is not solved well, 
the attention of the whole party and the whole country is not centered on key problems, 
efforts are diverted to grasp "sparrows", and the progress of the construction of the 


our modernizations will be hampered. 


The prerequisite for building key projects is for the state to concentrate the necessary 
capital and funds. In the last 2 years the country's financial situation has taken a 
turn for the better. However, financial revenue has not increased rapidly. At the same 
time, proper arrangements have to be made in granting the necessary funds to the develop- 
ment of the key projects, the technological transformation of enterprises, and the de- 
velopment of education and science. At present, the state still has financial diffi- 
culties, which are more serious among the central organs, «ad there exists quite a great 
contradiction between construction needs and the state's financial capability. 
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Aside from the factors of the low level of enterprises’ operation and management and 
the poor economic results, the slow tempo of the increase of revenue is also due to the 
fact that the utilization and distribution of financial resources are too scattered, 
Examples are abundant: Increase in retention of profits of enterprises and in local 
revenue, but decrease in profits delivered to the state; inappropriate rise in consump- 
tion funds; in some places, the interests of the state are encroached upon, taxes 
evaded, and profits which should be delivered to the state are retained; some enter- 
prises try every means to hold down the base figures so as to bargain with the states; 
and so on. This is a problem that has much to do with the overall situation of the 
nation. The whole party and the people of the whole country should attach great impor- 
tance to solving this problem. 


People often use the terms the "great river" and the "small river" to symbolize the 
relationship of distribution between the state, the collective, and the individual. In 
the past, under the influence of the erroneous "leftist" ideology, the concept of "the 
small rivers will be full to the brim when there is enough water in the great river" was 
emphasized one-sidedly. Now some comrades emphasize just the opposite: 'The great 
river will be full to the brim when there is enough water in the small rivers" demon- 
strating that only when the people are rich and the enterprises are rich can the state 
become rich. Which of the two savings is more in conformity with the laws of nature, in 
terms of the relationship between "the great river" and "the small rivers," is not our 
primary concern. In any case, we think it one-sided to use the two similes to expound 
and prove the relationship of distribution among the state, the collective, and the 
individual. Because, whether there is one-sided emphasis on "water in the great river" 
or on "water in the small rivers," it is liable to violate the principle of giving 
simultaneous attention to the three components. In the past, because of defects in the 
economic system, the central authorities exercised too much and too rigid centralization, 
and the local authorities and enterprises lacked the requisite financial means for 
active operation. Besides, in terms of the people's livelihood, too much was owed to 
them, with the result that the initiative and activeness of various sectors were seri- 
ously damaged. This lesson must be borne in mind by all of us. 


But it is absolutely not feasible to talk only of the affluence of the people and enter- 
prises without respect to the affluence of the state. In handling the relationship 
among the state, the collective, and the individual, we should always adhere to the »- 
principle of paying simultaneous attention to the interests of the three components and 
oppose the trend of taking care of one component only. We should never permit the use 
of excuses to harm the state's interests and maintain the irrational interests of the 
enterprises or the individuals. In formulating the policy of distribution, we must fol- 
low an important principle, that is, the state will get the major part of the net income 
gained by the enterprises, and the medium and minor parts will go to enterprises and 
individuals respectively. The reason is evident: The state needs to carry on key con- 
struction projects, and the expansion of reproduction requires a material basis; with- 
out the concentration of requisite funds, vitalization of the economy is bound to fail, 
and the development of enterprises and the affluence of the people will lose their foot- 
ing. We are concentrating our efforts on developing the key projects, and the aim of so 
doing is in the long-term interests of the people, and for the overall interests of the 
whole party and the people of the whole country. 


Enhancing economic results and strengthening of comprehensive balance have much to do 
with the overall situation in building the four modernizations. 
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What are the greatest economic results? From a macroscopic point of view, nothing is 
more important than the planned and proportionate development of production and 
construction. In the last two years enterprises have had more money in their pockets, 
and it 1s necessary, trom a local point of view, for them to set up some urgently 
needed small-scale enterprises with self-raised money. However, in some places 

there have been repetitive items and aimlessly-developed projects which have not 

taken into consideration the overall interests of the nation and which have made it 
ditticult to control fixed asset investments outside the budget. In this way key 
items are pushed aside by ordinary items, and technological transformation is replaced 
by capital construction, with the result that the supply of raw materials and energy 
resources, and communications and transportation have all become quite tense, which 
fails to conform to the requirement that the construction of key projects should be 
guaranteed, This situation should be changed in time, or else new readjustment will 
have to be enforced in a few years’ time. 


In dealing with economic work, leading cadres at various levels should pay enough 
attention to the overall situation; if the overall situation is disregarded and 
things of smaller importance are attended to, the result will be fruitless in the end. 
At the initial stage, after the founding of the country, Comrade Chen Yun reminded us 
that "comrades doing economic work are liable to give way to partial and local 
interests and departmentalism and neglect certain important issues. I want to remind 
our comrades that they should enhance their self-consciousness."' How should we 
enhance our self-consciousness? The most important thing is to examine and evaluate 
our work in terms of the overall interests of the nation. Wrong acts should be 
immediately corrected if they are against the interests of the overall community. 
Every leading cadre and economic worker should center his attention on things 
concerning the overall interests of the nation, and should not confine himself to 

the narrow sphere of local interests. 


XINHUA COMMENTATOR VIEWS CAPITAL CONSTRUCTION 


OW201415 Beijing XINHUA Domestic Service in Chinese 0950 GMT 19 May 83 


[XINHUA commentator's article: "Curtail General-Purpose Projects To Ensure Success 
in Building Key Construction Projects"] 


[Text] Beijing, 19 May (XINHUA) -- In accordance with the plans of the party Central 
Committee and the State Council, a batch of key state construction projects are 

being built with a quickened pace. The general situation is excellent. What is 
noteworthy is the fact that the number of general-purpose construction projects, 
developed by the local regions and departments and not included in the state plans, 

is also on the increase. Thus, the general scale of capital construction is currently 
on the rise once again. This is not a good sign. China's capital construction was 
over-expanded in 1982, creating many problems. Therefore, while strengthening the 
building of critical construction projects, the state has decided to curtail general- 
purpose construction projects this year. However, as seen from the situation in the 
past few months, this state decision has not been well implemented. According to 

a survey conducted by the People's Construction Bank of China in 28 provinces, munici- 
palities and autonomous regions, some areas and units have vied with each other to 
build general-purpose construction projects, particularly projects in the processing 
industry and nonproductive projects such as housing. As a result, total investment 

in capital construction has increased again and again. This total now exceeds by 
one-third the original amount in the state plan. In some areas, the total of such 
investments has even tripled that in the state plan. 
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This ts a situation meriting attention, The scale of capital construction must be 
commensurate with the national strength. If the scale of capital construction is too 
large, and far exceeds the state plan, it will inevitably cause disproportions in our 
national economy and create a condition of overcrowding in production, maintenance 
work, marketing and daily life. If this situation is not corrected in time, it will 
create an overall shortage of material supplies and bring about price increases. 

As a result, we will not be able to stabilize our hard-won find economic situation, 
retain the people's material benefits in livelihood, and ensure success in building 
critical state construction projects, 


Everyone knows that China still has financial and economic difficulties. Financial 
and material resources, which can be used for capital construction, remain limited. 
If it develops too many general-purpose construction projects, these projects will 
inevitably take away funds and materials from key construction projects. As a result, 
the period needed to complete the key projects will have to be extended, and the 
chance of completing them on time will be missed. All key construction projects for- 
mulated by the state are important and essential, affecting the development of our 
national economy and the implementation of the strategic targets set by the 12th 
national party congress. If the development of general-purpose projects affects 

key projects, we will lose something big in order to gain a little, just as we lose 

a melon in an effort to reap sesame seeds. 


Naturally, we must make overall plans and take all factors into consideration in 
building key construction and general-purpose projects. Some of the localities 

are busy developing general-purpose projects, including projects in the processing 
industry and housing. They too plan to develop industrial production and improve 

the masses' living conditions. Their motive is doubtless a good one. However, it 
should be realized that most of the general-purpose projects depend on the availability 
of energy, transportation and facilities and raw materials. If these are in short 
supply, the general-purpose projects will not be able to play their role well, no 
matter how many of them are built. In the meantime, the key construction projects 

of the state are exactly aimed at solving problems’ such as the energy shortage, 

lack of transportation facilities and raw materials. Therefore, in making arrange- 
ments for capital construction, various areas and departments must recognize the 
relationship between general-purpose and key projects, realize that "the whole nation 
supports key construction projects, and these projects promote work in the whole 
nation,'’ and do a good job in building such projects. 


As a matter of fact, all family men understand why things should be so done. One 
earns just so much money a month to support a whole family. One must have a budget, 
and decide what to buy and what not to buy. Since we cannot afford to buy everything, 
we must place emphasis on need; that is, to buy things which are essential and badly 
needed. As for the rest, one can only buy them within the llmits of one's income. 

Only by not buying certain things will it be possible to buy the things needed, 

and only by discarding certain things will it be possible to assimilate needed things. 
We should act in the same manner in making arrangements for the development of capital 
construction. Only by not doing certain things will it be possible for us to do 
certain other things. Only by curtailing general-purpose projects will it be possible 
for us to ensure the success of key projects. Thus, it is necessary for us to take 
the overall interests of the state into account, determine the order of importance 

and urgency, and ensure the building of key projects. General-purpose projects 

should not be built if at all possible. They should be postponed if possible. We 
should build fewer general-purpose projects, if at all possible. 
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In short, comrades in all areas and departments should always keep overall interests in 
mind, subordinate local and personal interests to overall ones, give the green light to 
building key construction projects, and concentrate our financial and material resources 
and manpower on making even greater contributions to supporting key construction pro- 
jects. 


RENMIN RIBAO STRESSES 'SPEED,' ECONOMIC RESULTS 


HK201453 Beijing RENMIN RIBAO in Chinese 18 May 83 p l 
(Editorial: "Strive To Achieve Unity Between Speed and Practical Results") 


[Text] Industrial production is presently in a favorable situation, The speed of its 
development last year and during the first quarter of this year has been faster than 
expected. Energy output has increased steadily. Technical innovations have been car- 
ried out with great results. Economic results have been improved but are still far 

from satisfactory. Many enterprises continue to put one-sided emphasis on increasing 
the speed of production and pay no attention to attaining better economic results. 

Their output value is high, but their products are second quality, their consumption and 
production costs are high, and their profits are small. Eventually, when summing up 
their accounts, they find that they have not made great profits and may even be running 
at a loss. This is an outstanding problem on the industrial production front. 


In productive labor, speed should be in keeping with economic results. It is our hope 
that production will develop at a higher speed. However, in stressing speed, we should 
also stress economic results. An increase in speed at the expense of economic results 
is often a false increase. Historical experience tells us that one-sidedly seeking value 
and output by turning out large quantities of unsalable products will result in over- 
stocking of goods and false income from which the state and the people cannot get real 
benefits. This is not a proper way to increase speed. When speed is in contradiction 
with economic results, and quantity with quality, speed must be subordinate to economic 
results, and quantity to quality. In carrying out the four modernizations we must take 
a new path of steadily increasing speed and attaining better economic results. Under no 
circumstances should we take the old path of high speed and poor economic results, a 
path from which we cannot get real benefits. 


Some people say that it is easy to seek high value and output but difficult to attain 
better economic results, and that it is easy to increase speed during a short period but 
difficult to continuously maintain steady economic growth over a number of years. There 
are numerous factors affecting economic results. Effective measures should be adopted 

in various fields to change the situation giving rise to poor economic results. 1) It 
is necessary to improve operation and management. In the past few years, we have done a 
great deal of work in consolidating enterprises and strengthening operation and manage- 
ment and achieved positive results. However, generally speaking, the enterprises in our 
country have a weak foundation of operation and management. Some of them do not have 
rules and regulations to follow, others lack a basic economic accounting system, and 
still others are working slowly to make up deficits and increase surpluses. It is there- 
fore necessary to arouse the enthusiasm of the staff and workers to the greatest possible 
extent and change the phenomena of mismanagement, serious waste, and lax discipline in 
enterprises. All enterprises must pay attention to making market surveys and economic 
forecasts and suit their products to social demand, otherwise they will not attain bet- 
ter economic results. 2) Close attention should be paid to making technological pro- 
gress. Our country's industrial and technological development lags behind that of the 
technologically developed countries by 20 to 30 years. 
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Only by tightly grasping the technical innovation of enterprises and extensively adopting 
new technologies can we gradually shift our industrial production to an advanced tech- 
nological base, quicken the upgrading of our products, and effectively attain better 
economic results. 


By economic results we do not just mean the economic results of an enterprise or an area, 
but still more important, we mean the economic results of the whole society. Regardless 
of the state's planning, the unified socialist marketing, and the rational division of 
labor and cooperation between them, some localities, departments, and enterprises one- 
sidedly seek output value and development and duplicate the key points of production net- 
works, so that their fixed assets and investment have exceeded the state plan, and the 
shortage of energy and raw and semifinished material supplies and of communication and 
transportation services has been exacerbated. This kind of "enthusiasm," arising from 
partial interests, is ruinous to the development of the whole national economy. Things 
which satisfy partial interests but do not profit the entire situation should not be 
done. However, things should be done if they are remarkably profitable to the whole 
although they do not profit the part. Otherwise, good economic results will be out of 
the question and it will be very difficult to speed up development. 


Greatly improving economic results is a basic guarantee for quadrupling the gross output 
value of industrial production by the end of this century. Many of our comrades still 
do not understand this point and are lindly seeking a higher speed of production at the 
expense of economic results. They do not understand that only when better economic 
results have been attained will it be possible to guarantee continuous, steady develop- 
ment of production. Production in the next 20 years should be carried out in two stages. 
In the first 10 years, efforts should be focused on laying a solid foundation, including 
the attainment of better economic results, and the continued readjustment of proportions 
of various sectors of the national economy. Therefore, we must consciously leave some 
leeway in arranging the speed of production. With a solid foundation laid, better econ- 
omic results attained, and proportions of various sectors of the national economy read- 
justed in the first 10 years, production in the next 10 years will definitely be carried 
out at a higher speed to reach the objective of quadrupling the gross output value of 
industrial production in 20 years. 


By stressing the shift of attention to the attainment of better economic results we do 
not mean that it is not necessary to develop production at a certain speed. We need 
steady and realistic development of production and a faster development on the basis of 
better economic results. The objective of this year's plan of increasing the gross out- 
put value of industrial and agricultural production is to maintain a 4 percent increase 
and strive for a 5 percent increase. This objective is attainable and allows some lee- 
way. Where is the leeway? It is in the great possibility of improving economic results. 
We should vigorously strive for better economic results and, on this basis, maintain a 

4 percent increase, strive for a 5 percent increase, and achieve unity between speed and 
economic results. 


RENMIN RIBAO ON UNPROFITABLE STATE FARMS 


HK200801 Beijing RENMIN RIBAO in Chinese 16 May 83 p 2 
[Commentator's article: "Urgent Tasks of Unprofitable State Farms"] 
[Text] In recent years state farms have been carrying out the system of taking respon- 


sibility for financial work, running agriculture-industry-commerce integrated complexes 
as an experiment, and the readjustment of economic structure and production distribution. 
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All these policies have helped to strengthen the internal economic vitality of the 
enterprises and create a new atmosphere in production. In 1982, the number of profit- 
able state farms accounted for 70 percent of the total number of state farms. 


However, about 30 percent of the state farms are still in the red. The loss figure for 
1982 amounted to more than 290 million yuan. With this enormous amount of loss, 

we must pay close attention to the situation. State farms are owned by the whole 
people and have more favorable conditions, such as in personnel provided, capital allo- 
cation, technical equipment and supply of goods and materials. Therefore, they should 
provide the agricultural by-products and other products to the state in a large quan- 
tity and with better quality, and should accumulate capital for the state. They should 
also set an example for the nearby production teams. But those unprofitable state 
farms have been living by subsidization from the state for long periods of time. The 
situation really cannot go on like this! 


The cause for these farms to run at a loss lies in many aspects. In order to turn these 
farms into profitable ones, we need to create conditions in many ways. According to 

our past experience in turning the unprofitable state farms into profitable ones, 
however, what counts is whether the state farm leadership is determined to reform, 
whether they have thoroughly mobilized the staff and workers, analyzed the cause of 
loss, and presented a practical way to make up the deficits within a set time. There 

is a common malpractice among the unprofitable state farms, that is to eat from "the 
same big pot.'’ Job responsibilities are not clear and rewards and punishments are 

not fairly meted out among units and workers. Therefore, the contract system is to be 
introduced in the state farms. The implementation of the system of contracted respon- 
sibilities with payment linked to the output is the most effective measure in making 

up deficits and increasing surplus, since each level in the state farm is contracted 

and every worker has his own responsibilitity. Each state farm will, of course, 

adopt appropriate measures to practically carry out the system of contracted responsibi- 
lities with payment linked to output in accordance with their specific conditions. 

No matter what kind of measures they adopt, they must properly handle the relationship 
between centralized management and decentralized management. Tbey must bring the 
advantages of ownership by the whole people into full play as well as fully mobilize 

the initiative of staff and workers. 


Another thing that makes state farms unprofitable is irrational economic structure. For 
a rather long time state farms only concentrated on the development of agriculture while 
the development of forestry, animal husbandry, sideline production industry and 

fishing industry was neglected. Thus economic income for state farms is small and 
insufficient to provide capital of reproduction on an extended scale. The way to 
change the situation is, while carrying out the state plans, for each state farm 

to bring its natural resources and production conditions into full play, to work hard 

to develop a diversified economy, to open up production sources, and to establish 

an agriculture-industry-commerce management system, in order to produce more 

and better goods for the state. 


To make up deficits and increase surplus in state farms, the strengthening of the 
state farm leadership group is very important. At present, some leadership groups in 
unprofitable state farms are too negligent to form a strong leading core. Hence, 

the urgent task for state farms is to consolidate the leadership groups, to carry out 
the principle of revolutionization, younger age, better education and greater special- 
ization, and to promote to leading posts those young and middle-aged cadres who are 
dedicated, possess scientific technical knowledge and can master management and admin- 
istration well. In addition, the responsibility system must be established in state 
farm leadership groups. Rewards and punishments must be fairly meted out and the 
situation of negligence must not go on any more like this. 
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RENMIN RIBAO ON CORRECT USE OF TYPICAL EXAMPLES 


HK201023 Beijing RENMIN RIBAO in Chinese 16 May 83 p 3 


[Article by Xiao Hua: "Let Typical Examples Be the Guides in the ‘Four Modernizations' 
Construction Program" ] 


[Text] Typical examples are the models of the masses, and using typical examples in 
guiding our work is the traditional work method of our party. 


As early as the period of struggle in the Jinggang Mountains, Comrade Mao Zedong grasped 
and spread the advanced typical experiences of Changgang and Caixi townships in paying 
attention to the well-being of the masses and to work methods, thus consolidating and 
developing our base areas. During the periods of the war of resistence against Japan, 
the liberation war, and the socialist revolution and construction, our party attached 
similar importance to the work of grasping typical examples well. Advanced figures and 
groups, such as the warriors crossing the Dadu River, Liu Hulan, the five heroes on the 
Langya Mountain, Wu Guanxiu, Dong Cunrui, Huang Jiguang, Xiang Xiuli, Lei Feng, and Jiao 
Yulu became banners of the people of that time which led the broad masses in waging 
selfless, fearless, and heroic struggles and in constantly pushing ahead the cause of 
revolution and construction. In the course of building a socialist spiritual civiliza- 
tion we have again given publicity to such advanced figures as Jiang Zhuying, Luo 
Jianfu, Zhang Hua, and Zhang Haidi. Their lofty ideals and deeds have profoundly edu- 
cated and inspired us, the people of this generation. Experience has told us that the 
role and significance of typical examples are extremely important. 


At present we are carrying out overall reforms in all types of work, and similarly, we 
must also rely on typical examples to blaze a trail in our endeavors. Since the 3d 
Plenary Session of the 1lth CPC Central Committee, many reforms on various fronts have 
been realized on the basis of summing up the inventions and creations of the masses. 
Conducting an experiment first, and popularizing the experience gained therefrom after- 
ward, is also an experience of our party in leading reform work. By developing typical 
examples to direct the general work we can avoid detours and have more initiative. Over 
the last few years, many major reforms in such areas as China's rural policies, enter- 
prise management, administrative organs, and the leadership system have been carried out 
on a nationwide scale after gaining experience through serious experiment. To carry out 
reforms in a vigorous and orderly manner we must follow this experience, adopt the 
method of promoting work in all areas by drawing upon experience gained at key points, 
with typical cases as the guide, and proceed to forge ahead step by step and in a steady 
and sure way. In this way, blindness can be reduced, detours can be avoided, and vari- 
ous reforms can be smoothly carried out. 


Typical examples take shape in the course of the practice of the masses rather than 
being subjectively fabricated. Only when we uphold the dialectical materialist ideo- 
logical line, can we correctly discover and develop typical examples. 


We must learn to apply the viewpoint of taking the situation as a whole to discovering 
typical examples. Typical examples must be the guides of the masses, Only the typical 
examples representing the orientation of development of the times can inspire and impel 
the people to rise with force and spirit to emulate them. Saddled with "leftist" in- 
fluence and force of habit, some units pay quite close attention to the typical examples 
who quietly immerse themselves in hard work and give insufficient publicity to the 
sensible persons who pay attention to the use of science and are resourceful and de- 
cisive; they pay quite close attention to the typical examples who are revolutionary- 
minded and give insufficient publicity to the advanced figures who study scientific and 
cultural knowledge and revolutionary theories; and they pay quite close attention to the 
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typical examples who are relatively prominent in day-to-day work but pay inadequate 
attention to those who are bold in blazing new trails and determined to carry out re- 
forms. Others are so overcautious and indecisive that they fail to attach importance 

to the typical examples imbued with the spirit of the times, one or two of whom even 
incur reproach and censure. These experiences and lessons have told us: The influence 
of "leftist" mistakes and the state of inertia are the stumbling blocks which hamper our 
endeavors to study new developments and discover new things. There is no lack of men of 
insight who are determined to carry out reforms among the masses. Only when the "left- 
ist'' influence is eliminated and the trammels of force of habit are smashed can we, 
using a high level of political sensitivity, discover their creativity. We must pay 
close attention not only to the typical examples with lofty ideals, moral integrity, 
education, and a sense of discipline, but also to those typical examples who are bold in 
bringing about creation and are able to create a new situation. We must also pay close 
attention not only to the typical examples who are so devoted to public service as to 
forget their Own interests and who are imbued with the spirit of dedication, but also 

to the typical examples who are resourceful and decisive and able to independently solve 
problems when they arise. They are all exemplary persons urgently needed by our great 
cause, and are also the pioneers of the new age who deserve our unremitting and exten- 


sive dissemination. 


We must apply the materialist point of view to our approach to typical examples. This 
means regarding typical examples as the product of endeavors in a particular time, and 
under given conditions, and as the crystalization of the collective wisdom of the 
masses. In the last few years, influenced by historical idealism, when grasping a 
typical example quite a few units regarded it as omnipotent. All people, no matter 
what types of work they were engaged in, where they came from, and what departments they 
were attached to, had to go where the typical example arose, to learn from his or its 
experience. Typical examples were so idolized and patternized that they became ''boxes 
of myriads of treasures." This practice must be corrected. In the light of the 
materialist point of view, all kinds of things and all types of work have their own 

laws and characteristics, which differ in thousands of ways. The experience, which has 
been proved by the practice of a locality or a trade to be effective and advanced, is 
not necessarily going to be an effective, or an entirely effective, experience in other 
localities or trades. Therefore, no attempts must be made to guarantee to cure all 
diseases or to rigidly direct the various kinds of work of all localities and of differ- 
ent trades with a single typical example. This will not only do harm to our party's 
work, but also cause typical examples to lose touch with the masses, seriously dampen 
the initiative and creativity of the masses, and strangle the new ideas and experiences 
which have sprung up in all trades and professions. The broad masses rightly said: 

"The phenomenon of a hundred birds worshiping a phoenix is not as good as the contention 
of a hundred schools of thought" and "the blossoming of one flower does not herald 
spring and when flowers of all sorts are blooming in a riot of color, all gardens are 
full of the beauty of spring.” 


We must correctly handle the relationship between the part and the whole and between 
typical examples and the masses, go deep into every field of work, grasp thousands upon 
thousands of typical examples of all types and strive to bring about a situation in 
which there are models at every level and pacesetters in every trade, and a lively and 
vigorous situation characterized by flowers blossoming in a riot of color and a hundred 
schools of thought contending. In this way, our work can develop by leaps and bounds. 


We must apply the viewpoint of development to treating typical examples. Like other 
things, advanced typical examples are constantly developing and changing. No typical 
example is immutable. 
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In regard to advanced typical examples, we must do our best to politically and ideologi- 
cally give them correct guidance so far as to consolidate and develop them, and prevent 
them, to the best of our abilities, from losiny ... idvancedness. However, when great 
changes have taken place in their subjective « :  Cive conditions so that they 

can no longer continue to be advanced typical « 3, we definitely must not passively 
protect them, still less suppress new things tor the sake of protecting old typical 


examples. In the last few years such a problem has existed in giving publicity to 
typical examples. To protect certain typical examples, people did not scruple to 

employ the state's financial and material resources and manpower to embellish their labor 
achievements, and even abused their powers in suppressing those ..its which had surpassed 
the existing typical examples, frequently sticking labels on them, such as "daring to 
break established conventions and to establish new ones," and "cutting off the 

banners" {the advanced],"' thus leading to a situation in which ten thousand horses were 
all muted. We must overcome the metaphysical viewpoint and in the work of grasping 
typical examples, we must not eternalize and treat typical examp/es in terms of abso- 
lutes. On the one hand, we must help the advanced to be more advanced and on the 

other hand we must encourage the less advanced to catch up with and surpass the advanced. 
and strive to unfold a vigorous mass campaign in which people try to overtake each 

other in friendly emulation so that we can constantly improve our work. 


We must apply the viewpoint of one dividing into two to fostering typical examples. No 
advanced unit or individual can possible be perfect in every way and immune from short- 
comings and errors. Therefore, while fostering typical examples, we must guard against 
two tendencies: One is that we shut our eyes to the shortcomings of the advanced 

people and units, thinking that everything they do must invariably be good since they 

are considered good, and fail to pay attention to giving them help and education. When 
problems crop up, we will make a fuss over them and totally negate the advanced people 
and units. The other is that we hold that typical examples must be immume from 
shortcomings and, when discovering problems in them, we will always try by every possible 
means to cover them up rather than criticizing and educating them, and may even arti- 
fically set up typical examples. Over the last few years, we have had many lessons in 
this respect. We must correct such methods of thinking as the "doctrine that every- 
thing has only one aspect.'' We must not only popularize the deeds of model figures but 
also point out their shortcomings and errors; and we must not only acknowledge that it 

is only natural that they have some shortcomings and make mistakes, but also enthusaisti- 
cally help them. The advanced persons who have a high degree of communist ideological 
consciousness, an indomitable revolutionary style, the best mental preparation for 
creating a new situation, real ability :and learning and are sagacious and capable can 
have a sound mass foundation. Only such advanced persons have an appeal to, and can 
convince the masses, and can play a role as a banner, as a model and as a pacesetter. 
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GUANGDONG DISCIPLINE INSPECTION MEETING OPENS 


HK220554 Guangzhou Guangdong Provincial Service in Mandarin 2350 GMT 20 May 83 


[Text] The provincial discipline inspection meeting was held yesterday. At the meeting, 
Wang Ning, secretary of the provincial CPC Committee and secretary of the provincial 
Discipline Inspection Committee, made a report on thoroughly implementing important 
documents issued by the Central Committee and on effecting a quick turn for the better 

in the party's work style. Vice Governor Yang Deyuan also spoke at the meeting. 


In his report, Comrade Wang Ning stressed the great significance of implementing the 
important documents issued by the Central Committee and summed up preliminary results 

in implementing those documents in the past few months. He then continued to talk about 
the necessity to grasp firmly and seriously five aspects of work in order to effect a 
fundamental turn for the better in the party's work style in our province: 1) We must 
carry out thorough education on party values, work style, and discipline. 2) We must 
resolutely safeguard the party's political discipline, politically keep in line with the 
Central Committee, and ensure the smooth progress of economic construction and various 
reforms. 3) We must resolutely check various unhealthy trends, starting with correcting 
housing irregularities. 4) We must continue to do a good job in hitting at serious 
economic crimes. 5) We must strengthen the party's leadership over discipline inspection 
departments and fortify the discipline inspection contingent. We must give full play to 
the role of discipline inspection departments in rectifying the party's work style. 


In his speech, Comrade Yang Deyuan analyzed the features of smuggling activities at pre- 
sent and loopholes in our work in righting against these activities. He put forth 12 
measures to strengthen work in this respect. 


GUANGZHOU CPC ESTABLISHES NEW LEADING GROUP 


HK210834 Guangzhou Guangdong Provincial Service in Mandarin 2350 GMT 19 May 83 


[Text] With the approval of the Guangdong Provincial CPC Committee, the Guangzhou 
City CPC Committee has set up a new leading body. Xu Shijie is secretary, and Ye 
Xuanping, Zhu Senlin, and Wang Zongchun are deputy secretaries. Other members of the 
Standing Committee are Song Shuzhong, Li Shanpei, Wu Xiaofeng, and Huang Songhua. 


The new leading body of the Guangzhou CPC Committee was elected through democratic 
recommendations, thorough discussions, observations, and comparisons, and in accordance 
with the requirements of having cadres more revolutionary, younger in average age, better 
educated, and more professionally competent. 


The new leading body consists of nine members, with one yet to be elected. The average 
age of this leading body is 51.75. Six of them have college graduate educational 
levels. Members newly elected to this leading body are Wang Zhongchun, former deputy 
director of the Guangzhou City CPC Committee Office; Li Shanpei, former engineer and 
deputy director of the Guangzhou City Highway Bureau; Wu Xiaofeng, female, former eng- 
ineer and deputy director of the Organization Department of the Guangzhou City CPC 
Committee; and Huang Songhua, former deputy headmaster of the Party School of the 
Guangzhou City CPC Committee. 
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TORRENTIAL RAINS HIT GUANGDONG'S HEPING COUNTY 


HK230646 Guangzhou Guangdong Provincial Service in Mandarin 2350 GMT 22 May 83 


[Text] Having suffered from a tornado and hailstorms on 11 May, some people's communes 
in Heping County such as Pengzhai, Liangxi, Lishi, Heshui, Fucheng, Guzhai, Lizhai, 
Dongshui, and Anao were hit by torrential rain on the afternoon of 20 May. According to 
a meteorological observatory report, 138 millimeters of rainfall was recorded in the 
center of the rainstorm. River dikes were destroyed and a vast area of farmland was 
inundated, civilian houses were washed away and highways cut off by the torrents of 
water which rushed down the mountains. 


It was preliminarily learned that over 30,000 mu of farmland in the county was washed 
out, some 12,000 mu of early rice crops completely ruined, over 1,300 civilian houses 
washed away, five highway bridges destroyed, 80 sections of highways caved in, and the 
communications of the 8 communes were cut off. Heping County CPC Committee and People's 
Government were organizing themselves to fight the natural calamities and helping to 
tide the people over the natural disaster in an all-round way. 


GUANGDONG PROVINCE SETS UP NEW UNIVERSITIES 


OW191305 Beijing XINHUA in English 1124 GMT 19 May 83 


[Text] Guangzhou, May 19 (XINHUA) -- Guangdong Province has set up three new universi- 
ties which will begin enrolling students this fall. They are Hainan University, 
Shenzhen University and the Guangdong College of Finance and Economics. 


The Shenzhen University will train personnel for the special economic zones. It has 17 
specialities including English, enterprise management, finance, tourism, architecture 
and law. It will take in 210 students this year. Teachers from Hong Kong and from 
other countries, as well as those from domestic universities and colleges, will be in- 
vited to give courses. Graduates will be assigned work in the Shenzhen, Zhuhai and 
Shantou Special Economic Zones in Guangdong Province. 


The Hainan University, on Hainan Island, has 21 specialities including tropical crops, 
agronomy, aquatic products, medicine, electric power and architectural engineering. It 
will recruit 570 students this autumn. 


The Guangdong College of Finance and Economics, in Guangzhou, will have nine major 
specialities, such as enterprise management, taxation, statistics and administration. 


The college will enrollits first 50 students this year. 


SHENZHEN RUNS 'DOMESTIC JOINT ENTERPRISES' 


HK200301 Beijing ZHONGGUO XINWEN SHE in Chinese 0807 GMT 13 May 83 


‘Shenzhen Jointly Runs Enterprises With Other Parts of the Country as a Step Toward 
Speeding Up Development" -- ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 13 May (ZHONGGUO XINWEN SHE) -- In the past few years, Shenzhen Special 
Feonomic Zone has jointly run enterprises and undertakings with other parts of the 
country, and has made prominent achievements. By the end of March, 14 central minis- 
tries (bureaus), 20 provinces, municipalities and autonomous regions, more than 80 pre- 
fectures, cities and counties have signed contracts with Shenzhen Special Economic Zone 
to operate factories and shops. 
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Of these contracts, covering 497 items, 457 have already been implemented. The planned 
investment amounts to more than 649 million yuan, and more than 168 million yuan has 
already been used in actual operation. 


The fact that Shenzhen has jointly run enterprises with other parts of the country 

has speeded up the development of the construction of Shenzhen Special Economic Zone. 
Shenzhen was formerly a small town of Baoan County with a very weak industrial base. 
Take electronics industry as an example. In 1979, Shenzhen had only a small factory 
which produced electronic components. Now there are 14 electronics factories with 

a total workforce of nearly 1,000 technical workers and 300 technicians. These facto- 
ries can process or assemble electronic calculators, microprocessors, receiver-record- 
ers, color television sets, electronic watches, electronic toys and other items. Other 
industries, such as building materials, machinery, crafts, garments, hardware, and 
furniture, have all seen relatively fast development. Besides, Shenzhen also runs 

120 factories (farms) in collaboration with other related units of other parts of the 
country. 


The development of the "domestic joint enterprises" has helped Shenzhen train lots of 
professionals and expand its technical workforce. In the past, Shenzhen had only 
several hundred building workers, about a dozen technicians, and one engineer. Now 
Shenzhen has over 40 design units from various parts of the country, and 85 construction 
teams with more than 66,000 persons, among whom there are more than 2,800 engineering 
and technical personnel. This batch of fresh and energetic people has promoted the 
large-scale and high-speed development of the capital construction in Shenzhen Special 
Economic Zone. 


The development of the "domestic joint enterprises'' further promotes the market pros- 
perity in Shenzhen. In the last few years, Shenzhen has jointly run 31 shops with 
other parts of the country, marketing over 1,000 kinds of commodities. The quantity 
of commodity supply, the varieties and types, and the sales volume have all shown a 
marked increase. A great variety of commodities which have never been in supply have 
appeared on the market. These commodities include: Beijing duck, light refreshments 
and pastries of Cantonese style made by the Panxi Restaurant, sauces and pickles by 
Zhimei Zhai, and such items famous throughout the country as raisins from Xinjiang, 
bear's paw from the northeast of the country, soya beans from Nei Monggol and Henan, 
oatmeal from Heilongjiang, frozen meat from Anhui, and fashion garments from Shanghai. 


GUANGDONG GOVERNOR INSPECTS HAINAN FARM 


HK220544 Beijing ZHONGGUO XINWEN SHE in Chinese 1302 GMT 21 May 83 


[Text] Guangzhou, 21 May (ZHONGGUO XINWEN SHE) -- Guangdong Governor Liang Lingguang 
inspected the Xinglong Overseas Chinese Farm on Hainan Island 18-19 May. He had 
cordial talks with the returned Overseas Chinese and encouraged them to make greater 
contributions to the modernization of the country. 


In addition to inspecting the farm's rubber plantation, cocoa plantation, Red Cross 
hospital and No 29 production team, Liang Lingguang also visited Zhang Ping, a young 
worker, and the family of Xu Kun, an Indochinese refugee who has settled on the farm. 


Liang Lingguang was very pleased to learn that the farm gained a profit of over 4 
million yuan last year and built houses with a floor space of over 10,000 square 
meters for the workers last year. 
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DUAN JUNYI SPEAKS AT BEIJING EDUCATION MEETING 


OW230251 Beijing XINHUA Domestic Service in Chinese 1513 GMT 21 May 83 
[By reporter Shen Lizhu] 


[Text] Beijing, 21 May (XINHUA) -- It was proposed at the Beijing Conference on second- 
ary and primary education, which began today, that, to turn the capital into a city with 
high educational standards, Beijing's middle and primary schools must speed up educa- 
tional reform. 


On popularizing junior high and primary school education, the conference said: By 1985, 
primary school education should be popularized in 9 counties in the outer subrubs and in 
Mentougou district, junior high school education should be popularized in the urban 
areas, and 95 percent of school-age children should either be enrolled in primary or in 
junior high schools. To restructure middle school education, some 100 ordinary schools 
should either sponsor senior vocational training classes or be turned into vocational 
schools within the next 5 years. 


To speed up the development of Beijing's middle and primary school education, measures 
must be adopted to resolve certain urgent problems. The teachers’ housing problems must 
be resolved by stages. This year 100,000 square meters of housing for teachers of middle 
and primary schools will be built in the suburbs. The counties in the outer st uu.bs 

must also build some dormitories for middle and primary schools. 


To encourage teachers to teach in the rural areas, especially in remote, mountainous, and 
impoverished areas, teachers who are willing to work there should be given special honor. 
In addition, they should be given additional living allowances. They can continue to 

have their residence registered in the city and should be replaced on a rotational basis. 


To encourage students to study general education, science, and technical skills, only 
junior middle school graduates, those who have had some junior middle school education, 
or those who are certified as having had vocational training are eligible for recruit- 
ment as regular or contract workers in cities and towns. In recuriting workers, state- 
and collective-owned units under the municipal administration must give priority to 
graduates of vocational high schools or other occupational schools. Suburban areas and 
counties must adopt measures to encourage peasant children to study in schools. Various 
means must be adopted to resolve the problem of financial resources needed for setting 
up more middle and primary schools. 


Duan Junyi, first secretary of the Beijing Municipal CPC Committee, and Chen Xitong and 
Bai Jiefu, mayor and deputy mayor of Beijing, attended today's conference. 


Speaking at the conference, Duan Junyi urged party and government leaders at all levels 
in Beijing to heighten their understanding of the importance and urgency of education. 
He said: Middle and primary school education is the foundation of education, and making 
middle and primary school education a success has an important bearing on the training 
of qualified personnel for all trades and professions. We must pay special attention to 
the simultaneous building of material and spiritual civilization and be ready to spend 
some money for the training of qualified personnel, which is a long-term project. 
Appropriate measures must be formulated to upgrade the political status of middle and 
primary school teachers and to improve their livelihood. 
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BELJING INDUSTRIAL, COMMUNICATIONS MEETING ENDS 


HK200810 Beijing City Service in Mandarin 2300 GMT 7 May 83 


[Text] The Beijing municipal industrial and communications work conference ended 
yesterday afternoon. ‘the conference called on workers of all industrial and communica- 
tions enterprises in the municipality tooverall fulfill or overfulfill this year's 
production plans by increasing economic results. On the whole, since the beginning of 
this year the situation has been favorable in industry and communications in the 
municipality. By April, the total industrial output value had increased by 5.2 percent 
as compared with the same period last year. Heavy industry increased substantially 
following last year's relatively fast pick-up. Light industry began to increase 
although its growth rate slowed last year. The supply of some famous-brand products 
cannot meet market demand in the capital. Television sets, washing machines and refri- 
gerators are in short supply. However, for various reasons, economic results are still 
not satisfactory. The quality of products tends to become poorer. 


The shortages in power supply, raw materials, and transportation are even more 
prominent. In view of this situation, the conference put forth the following require- 
ments for future work: 1) Endeavor to increase economic results. 2) Speed up reform 
of the economic system. 3) Do a good job in reorganizing enterprises in the spirit 

of conducting reforms. Speed up work in reorganizing enterprises and improve the 
quality of work in this respect. 4) Energetically promote technical progress. Speed 
up technical transformation of existing enterprises. 5) Continue to implement the 
Six-priorities policy. Do a good job in organizing production of light industry. 6) 
Firmly grasp power supply and energy-saving work. 


SCIENTIFIC, TECHNICAL CENTER SET UP IN BEIJING 


OW211449 Beijing XINHUA in English 1355 GMT 21 May 83 


[Text] Beijing, May 21 (XINHUA) -- Beijing Scientific and Technical Cooperation Center 
-- an association of mass organizations for scientists and technicians, institutions 

of higher learning, science and research units, and government departments -- was 
officially set up here today. 


Zhang Peng, chairman of the Board of Directors of the center and vice mayor of 
Beijing, said: "The center's principal task is to help enterprises solve difficult 
technological problems, promote the technical transformation of enterprises, and serve 
to assimilate advanced foreign technology." Technical cooperation among factories, 
institutions of higher learning, scientific research units, and departments concerned 
in recent years has raised the city's scientific research level and produced marked 
economic results, the vice mayor said. 


Last February, when some scientists and technicians in the capital proposed the 
establishment of the Beijing science and technology center, 49 institutions of higher 
learning, scientific research units, and industrial departments immediately responded. 


The center will take part in the work of mapping out the city's development plan, 
organizing efforts to solve difficult technological problems, training technical per- 
sonnel, exchanging economic information, and transferring new achievements to other 
parts of the country. 


I, 23 May 83 CHINA W 1 
HONG KONG MEDIA ON CHINA 


YOUDE ON 1997 ISSUE, PRC NEGOTIATIONS 
HK201454 Hong Kong Asia Television Limited in English 1130 GMT 20 May 83 


(Hong Kong Governor Sir Edward Youde by interviewed Biddulph; date not given -- 
videotaped | 


[Excerpts] [Question] Sir Edward: What everyone wants to know is where we stand 
now in relation to 1997, 


[Answer] This, I fully understand, and right from the very moment that I arrived in 
Hong Kong, I was aware that this was going to be the issue which would be at the top of 
people's minds. When I first arrived, there wasn't very much happening, and there 

were two things which clearly needed to be done. And the first of those was to get 
talks started, and that was achieved when the prime minister went to Peking in September 
last year. And the second thing was to ensure that the British Government was fully 
aware of the feeling in Hong Kong about the future. And we made a start on that when 

I took the unofficial members [of the Hong Kong Legislative Council], that representa- 
tive delegation of unofficial members, to London. And, of course, there have been 

a number of occasions since then when people have come here, such as Lord Belstead, 

to talk to people about it. 


But the talks which we began then have been going on, and they are still going on. I 
think I can quite clearly say that although they may be moving slowly, they are moving 
and they are moving in the right direction. And we remain fully determined to make 

a success of them. 


[Question] You said talks are going on. Do you mean talks about talks, or have the 
definitive talks actually started? 


[Answer] Well, we have never distinguished between definitive talks and, as you might 
say, introductory talks. What we are talking about is the future of Hong Kong and 

the declared objective, which is stability and prosperity. And that's what the talks 
are about. 


[Question] Can you tell us what the British position is? I mean, what is Britain 
proposing as the future of Hong Kong? 


[Answer] No, I can't go into the substance of the talks. But what I can say is that 
what we are looking for is, indeed, what we have stated we are looking for, and that 
is a settlement which is acceptable to China, the UK, and the people of Hong Kong. 

And in saving that, I come back to the original statement which I made, which is that 
in purusing those talks, we are very conscious of the need to be aware of what the 
people of Hong Kong want. 


[Question] But there is an impression that although Peking has been consulting delega- 
tion after delegation of Hong Kong people, that you've been consulting [only the] 
Executive Council and a very few people. 


[Answer] This, I think, is quite a misleading impression. The process of consultation 
is a continuous one. This is a place where when people have views, they have plenty 

of opportunity to express them. And, indeed, I would have thought it fairly obvious 

that they are indeed expressing them. Anybody who wishes to have a public forum for 

his views can find it in the press, and I read it every day in the press. Secondly, 
there are a lot of people in this city who have views which they wish to express not so 
publicly, in a more discrete manner, and they have many channels through which they 

make them known to the government. And I can assure you the government here is very well 
ypen to them. You have referred to the Executive Council, and indeed we are in very 
close consultation with the Executive Council of this issue now very regularly. And they, 
of course, are in wide contact with people in Hong Kong. 
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So, I think it is something of a misleading impression to say that the people are not 
being consulted, What is happening is that we are listening very carefully to what they 
have to say. We are conveying that very carefully back to the British Government. And, 


as you know, | have been back in London three or four times for that purpose. And, 
indeed, every time a senior unofficial member of the EXCO [Executive Council] goes back, 
he sees ministers, including the prime minister. So, I son't think you need have any 
doubt that what people in Hong Kong feel is being conveyed to London. 


[Question] But in the meantime, you have repeatedly, I think, told us to keep our 
nerve, but meanwhile there is a growing sense of urgency here. How can people keep 
their nerve when they don't know what's happened? 


[Answer] I recognize that this is one of the difficult problems. And the confiden- 
tiality for the talks is difficult for many people to understand. But this decision to 
have confidential talks was deliberate and carefully taken decision. 


[ think there is a very strong among of evidence from many international negotiations 
that in issues as serious and as delicate as this kind of issue, the best way of 
proceeding is through confidential talks, as you do not make progress through exchanges 
of public statements. Now | can understand that is difficult for people because they 
have a very natural interest in wanting to know what is going on. But I think we have 
to keep our eye on the main objective, which is the satisfactory settlement at the end 
of the day and the means most likely to lead to that settlement. 


[Question] And will the end of the day be 1983 when we get the decision or is it going 
to go on for a lot longer? 


[Answer] I'm not going to set a date for the settlement. I think it would be foolish 
to do that. But I would say that I shall certainly be looking for progress in 1983. 


[Question] Will the outcome of the British general election affect this outcome. 


(Answer! No, I don't think it will. The agreement between the Chinese and British 
Governments is a governmental agreement on the objective. And the declared aim in the 
UK has been stated to find this settlement acceptable to China, the UK, and the people 
of Hong Kong. I do not expect that the election would affect that aim, nor may I say 
do I expect the election campaign to affect the progress of these talks. Ministers 

in the UK will indeed be very busy during the election period. But I don't expect that 
to affect the progress. 


[Question] But if there were a change of government? 


[Answer]! Well, I think that there is no reason to believe that any government in the 
UK would not have the same objective as I have just stated. 


[Question] You said that you will go to Peking yourself to join in the talks when the 
time is appropriate. Have you any idea when that time is going to come, I mean, when 
are we going to see an appropriate time for definitive discussions? 


‘Answer] Well, I don't think that you link me with a particular form of substance of 
the discussions. I think, again -- keep in mind as I said, I think, a little while back 
-~ there is in Peking an ambassador, Sir Percy Craddock, who is a very experienced man 
in these matters. He knows Hong Kong well. He has been to Hong Kong. He came down, 

you may recall, with the prime mirister. He came down with Lord Belstead. And he came 
through with me the other day. He is in very close touch with us. And I am always in 
very close touch with him. So, there is there already an experienced negotiator. 
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And as to when I will go, [ can't give you an exact date, but any idea that I am not 
going, | think you can dismiss. I know that there all sorts of stories around about 
whether | should be acceptable or unacceptable. I know of no substance for those 
stories, You may take it that the time will come when you will see me in Peking. 


[Question] So, it could be this year? 
[Answer' Oh, indeed, yes. 


[Question] Associated with that, you've blamed the drastic fall in the Hong Kong 
dollar on the strength of the American dollar. Don't you think that 1997 has a great 
deal to do with this -- the uncertainty and unease among people? 


[Answer] Well, the Hong Kong dollar is a function, basically, of the market. This is 

a free and open market where people can move into currencies and out of currencies and 
where the rate of exchange is effected by supply and demand. And obviously, the supply 
of the recent days Or weeks has been greater than the demand, with the effect that the 
dollar has weakened. But there are a number of factors on this, and I'm not going to 
try to identify the weight of each individual factor in that calculation because I think 
it would be foolish to do so, Some of these factors will be temporary. But what I 
would say is this, that [I believe that there is an underlying strength in the Hong Kong 
economy, that strength is beginning to show through, and providing everybody is sensible, 
[ see no reason why it should not improve the exchange rate. After all, the main 
determinant is the market, but the government is in close and constant touch with the 
main institutions in the market, and as I say, if people act in a good and sensible 
manner, I think there is no reason for them to get unduly pessimistic. 


[Question] But despite underpinning by the government, the rate has fallen below seven, 
so things are fairly serious for the government. 


[Answer] Well, it has a certainly weakened, but to me, the main issue is not the rate 
at any particular time, but the trend. And as I say, I believe that the strength of 
the economy, the underlying strength of the economy, is there. And I hope it will be 
clear from what I have said that as far as the talks are concerned, the talks are 
moving in the right direction. So, I think these are ingredients which should be taken 
optimistically rather than pessimistically. 


[Question] Do you think in any way that the fall of the dollar, and all that's connected 
with it, is to do with suggestions that Hong Kong is going to have a Hong Kong Chinese 
Government fairly soon? 


[Answer] No, I don't think it is that. I think people realize that these talks are 
going to take a little time, that a certain amount of patience is necessary, and I don't 
think they are expecting any changes, any early changes, in the Hong Kong system, 


[Question] And where we're going from here -- finally Sir Edward, what do you think 
Hong Kong will look like 20 years from now? 
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[Answer] As | look to the future I believe that this place has a really good future, 
And | say that not just off the top of my head, I think that the talks are moving in 
the right direction; | think, still, that a settlement can be achieved which will be 
acceptable; [ think there is underlying strength in the economy which is coming through. 
[ say it is a government here which is fully determined to and committed, publically 
committed, to continue to invest in this territory, Now, to me, those are ingredients 
for success and certainly no basis for pessimism, 


[Question] And what flag will be flying over Hong Kong in 20 years? 


[Answer] I would think the best thing for people to do is not to look at details of 
what might happen, What matters in this city, to me, is what the people of Hong Kong 
are 'ooking for, and I think what they are looking for is a continuation of the life- 
style they enjoy, which is the freedom to come and go and to do their own thing, and 
they are looking for an assurance of continuity. And that is what we are looking for, 
too, 


TA KUNG PAO ON SINO=U.S. TRADE PROBLEMS 


HK230830 Hong Kong TA KUNG PAO in Chinese 23 May 83 p 2 


("Political Talk" column by Shi Junyu: "The United States Should Change Its Position of 
Protectionist Trade"| 


[Text] China Has Consistently Been Willing to Develop Trade Relations With the United 
States 


At a banquet last night welcoming the delegation headed by U.S. Secretary of Commerce 
Baldrige, Chinese Minister of Foreign Economic Relations and Trade Chen Muhua appealed 
to the two governments to overcome difficulties and eliminate hindrances so as to 
achieve greater results in economic exchanges between the two countries. 


The worlds of Chen Muhua express China's wishes to expand its economic, trade, and 
industrial and technological cooperation with the United States. This has been the 
consistent position of China. 


Since the publication of the Sino-U.S. communique and the establishment of Sino-U.S. 
diplomatic relations, considerable progress has been made in trade and economic 
exchanges between the two countries. However, just as Chen Muhua pointed out, the 
development of this relationship is not always plain sailing. The Problem Of Textiles 
is Hard Nut To Crack. 


One of the difficult problems is the upsurge of trade protectionism in the United States 
which aims at unilateral restrictions on imports of textiles from China. China and the 
United States held four rounds of talks concerning the quantity of imports of textiles 
from China this year. Despite objections and concessions on the part of China, the 
United States declared in January this year unilateral restrictio orts of 32 
categories of textiles from China. The extent of the reduced quotu aged 30 percent 
to 45 percent, and new restriction categories were put forward by the United States. 
China is not in a position to accept these irrational demands, 
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In response to this, Beijing has adopted some measures, suspending this year's imports 
of cotton, synthetic fiber, and soya beans from the United States. This is a setback 
in the trade relations between China and the United States. In the first quarter 

of this year, trade between the two countries decreased to $1.2 billion, 17 percent 
lower than the figure of the same period last year. The total amount of Sino-U.S. 
trade reached $5.2 billion last year, It can be predicted that this year's Sino-U.S. 
trade will decrease. 


The total annual amount of U.S. foreign trade amounts to more than $400 billion, and 
the trade figures between China and the United States constitute but a very small 
portion, Furthermore, China annually imports a large quantity of grain from the 
United States and China needs to promote its exports to the United States so as to 
regulate its trade deficit. The agreement on trace relations between China and the 
United States explicitly stipulates that both sides should take every appropriate 
measure to create the best conditions to strengthen economic and trade relations 
between the two countries in all respects. China is a Third World country and its 
textile exports to the United States are far less than that of other textile-exporting 
countries and regions in the Third World. Therefore, it is extremely unfair that the 
United States should unilaterlly impose its exorbitant restrictions on China. 


The United States Restricts Export of Sophisticated Technology to China 


The second difficult problem is the transfer of technology. On different occasions 
the United States has obstructed the transfer of technology to China with the excuse 
that China may use the technology for military purposes. An earlier instance was 
the sale of heavy-duty computers to China and a more recent instance was China's 
efforts to import telephone equipment from the Bell company in Belgium. That is to 
say, the United States itself not only refuses to transfer certain sophisticated 
technology but also exerts pressure on other industrialized countries to stop the 
transfer of this kind of equipment. At the same time, the Reagan administration 
insists on selling sophisticated weapons to the Taiwan authorities. All this has 
naturally caused an unpleasant state of affairs between China and the United States. 


The Center of the Issue Is Mutual Trust 


In an interview with an American science and technology delegation last week, Zhao 
Ziyang emphatically pointed out: "The development of Sino-U.S. relations must be 
based on mutual trust. The realization of such a kind of mutual trust should resort 
to the implementation of policy and practical actions. Verbal wishes alone are not 
enough."' These words are quite pertinent in solving problems in terms of Sino-U.S. 
relations, 


China is exerting its utmost efforts in building the "four modernizations." China 
cherishes hopes of assistance from the United States in this respect, and at the 

same time China is also an enormous market with immense prospects in the course of 

her economic development. There are a number of politicians in the United States who 
are shortsighted in dealing with problems concerning China. Thus, economic relations 
between the two countries cannot reach the scale of development originally envisaged. 
[It is hoped that the current visit by the U.S. secretary of commerce to China will 
enable him to have an opportunity to see China's reality and potential and will truly 
promote the improvement of economic and trade relations between China and the United 


States. 
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